










CT hI SP Reas a ® 


QT 


1€ 


ne | 
| 
_ Germany Gets Patent Appeals Board 
of | 
ut | 


8, 
id 


he 


er 


7 as 


Rea 7 3 








U. 8S. DEPARTMENT OF COMMERCE 
WASHINGTON, D.C. VOL. 52, NO. 3 


July 19, 1954 





In This Issue: 


| §. African Economy in Uptrend 


Financial position favorable; easing of 
trade controls seen—Page 3 

if 

Kéfean Assistance Programs Speeded 


Monetary expansion slowed; prices show 
little change—Page 5 


| Board to hear, determine appeals to Allied 


occupation authorities—Page 12 


U. S. Fur Trade Varies Sharply 


| Trade reflects worldwide lethargy of in- 
| dustry; mink most popular—Page 25 


Werld Trade Publications 
—Page 22 


Low-Priced Chinaware Duty Unchanged 


Majority of Tariff Commission finds no basis 
for duty change—Page 11 


Aden Imposes New Exchange Controls 


Measure designed to ease financing of 
transshipment trade—Page 13 


Rhodesian Mineral Output at High 


Copper, asbestos, gold contribute signifi- 
cantly to rise—Page 28 


Argentina Makes Headway in Plastics 


Phenol-formaldehyde resins, molding pow- 
ders are major products—Page 27 


New Opportunities for World Trade 
—Page 17 








Latin American Republics Show Extraordinary Growth 


Marshall M. Smith points ‘out that progress of recent years is 
leading millions to aspire to even greater achievements—Page 15 


7, 





ee 











United Kingdom Reduces Trade 


Deficit as Exports Increase 


The United Kingdom’s trade deficit for the first 5 months of 1954 
was almost one-third less than that of the like period of 1953 as im- 
ports fell by £18 million and exports increased £74 million. 

Total imports in January-May amounted to £1,384 million and ex- 
ports reached £1,172 million, leaving an adverse trade balance of £212 


million. Corresponding imports and 
exports for 1953 were £1,402 and £1,098, 
and the deficit £304. 


British exports of manufactured 
goods showed a marked rise over the 
similar period of 1953. Although most 
classes of manufactures shared in this 
expansion, a particularly large in- 
crease of £15.6 million, was recorded 
for exports of motor vehicles and air- 
craft. Sales of British cars to Aus- 
tralia, New Zealand, and Sweden 
showed large gains. Textile exports 
increased by £11.5 million, while ship- 
ments of chemicals and machinery 
each rose by £10 million. 

Wool and grain imports dropped 
considerably from those of a year ago. 
Imports of wool declined by £36.9 mil- 
lion; grain, £25.8 million; iron and 
steel, £19.4 million; machinery, £13.5 
million; and wood, £11.9 million. 

Partially offsetting these large falls 
were increased imports of coffee, 
cacao, and tea, amounting to £22 mil- 
lion; wood and paper manufactures, 
£14 million; chemicals, £13 million; 
raw cotton, £11 million; textiles, £11.5 
million; and large shipments of fruit 
and sugar. 


Wool Imports Decline 

Wool imports declined far more 
than consumption; the 1953 imports 
were inflated by stockbuilding by both 
the Government and private trade. 
The decline in grain imports reflects 
falling consumption of flour in the 
United Kingdom. 

Expanding production of refined pe- 
troleum and petroleum products has 
brought an increase in the quantity 
of crude petroleum imported, whereas 
rising steel production has resulted 
in lower imports of steel products. 
Steel output has increased every 
month this year except February, and 
in May set a new record. 

Coal consumption in the United 
Kingdom has risen by about 3 million 
tons this year while output has in- 
creased by only 1 million tons. As a 
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result the Ministry of Fuel and Power 
has approved the import of additional 
coal in 1954-55. The amount to be im- 
ported, 700,000 tons, is_ relatively 
small compared with the National 
Coal Board’s exports of some 16 mil- 
lion tons last year, but is vitally 
needed. 


The coal situation, the general sec- 
retary of the National Union of Mine- 
workers stated in a recent speech, is 
more menacing and more dangerous 
than at any other time since 1946. 


Trade With United States Falls 


United Kingdom exports to the 
United States in the first 5 months of 
the year were £5.8 million less than 
in the similar period of 1953. Imports, 
however, were down by £20.88 million. 
As a result, Britain’s trade deficit 
with the United States declined by 
£15 million, compared with the deficit 
of a year ago. 


Shipments to Canada meanwhile 
fell by £7.6 million. Imports from that 
important dollar country increased 
by £1.1 million, and thus the United 
Kingdom’s trade deficit with Canada 
increased by £8.7 million. 

Exports to Australia increased by 
£39 million, and shipments to both 
New Zealand and Pakistan by £10 
million. 

The index of import and export 
prices remained fairly steady 
throughout the period. Import prices 
this May, at 98, showed a drop of 2 
points from May 1953; export prices 
fell by 1 point to 99 (1953=—100). As 
a result the index of terms of trade— 
ratio of import prices to export prices 
—moved slightly in the United King- 
dom’s favor. 





Cuban imports of lard and rendered 
pork fat during the first quarter of 
1954 totaled 39,070,000 pounds, slightly 
more than in the corresponding period 
of 1953, but considerably below com- 
parable 1951 and 1952 imports.—Emb., 
Havana. 
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Field Offices Give | 


Quick Service ~ 


Information on all phases of 
world trade—ranging from compre 
hensive economic and business 
to details on export and import reg. 
ulations—is quickly and 
available to businessmen in 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 


Conveniently located in the bugj- 
ness centers of the United States, 
the Field Offices are staffed with 
foreign trade specialists who keep 
constantly abreast of developments 
in the United States and abroad 
Aided by the current information 
and publications sent to them reg. 
ularly from Washington, they are 
well equipped to serve world traders 
in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations—which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, for 
use by businessmen. 

The addresses of the Depart- 
ment’s Field Offices follow: 


Albuquerque, N. M., 208 U. S. Courthouse, 
ee 3, Ga., Peachtree and Seventh 8t 
g. 
Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bldg. 
Buffalo 3, N. Y., 117 Ellicott St. 
Charleston 4, S. C., Area 2, Sergeant Jasper 
Bidg., West End Broad St. 
Cheyenne, Wyo., 307 Federal Office Bldg. 
Chicago 6, Ill., 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. S. Post Office and 
Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 2, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse, 
Detroit 26, Mich., 438 Federal Bldg. 
El Paso, Tex., Chamber of Commerce Bldg. 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bidg. 
Kansas City 6, Mo., Federal Office Bldg. 
Los Angeles 15, Calif., 1031 S. Broadway. 
Memphis 3, Tenn., 229 Federal Bidg. 
Miami 32, Fla., 36 NE. First St. 
Minneapolis 2, Minn., 607 Marquette Ave. 
New Orleans 12, La., 333 St. Charles Ave 
New York 13, N. Y., 346 Broadway. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 717 Liberty Ave. 
Portland 4, Oreg., 217 Old U. S. Courthouse, 
Reno, Nev., 1479 Wells Ave. 
Richmond 19, Va., 400 E. Main St. 
St. Louis 1, Mo., 910 New Federal 
Salt Lake City 1, Utah, 222 SW. Temple 
San Francisco 11, Calif., Room 419 
house. 
Savannah, Ga., 235 U. 8. Courthouse an 
Post Office Bldg. 
Pirst Ave. 


Seattle 4, Wash., 
For local telephone numbers, consult 
U. S. Government section of phone book 
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Samvel W. Anderson, Assistant Secretary 
for International Affairs 
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ECONOMIC CONDITIONS ABROAD 
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Financial Position Favorable 


‘\ 


South African Economy in Upward Trend 


Union of South African Government officials and business leaders, 
expressing general satisfaction with their country’s economic trends, 
gre optimistic about the future outlook. 

In speeches and statements they have drawn attention to such 


favorable factors as: 
® The continuance of a relatively 
gatisfactory level of internal trade. 


e A reassuring level of private in- 
yestment expenditure as evidenced 
py the manufacturing industry’s gen- 
gal trend toward reequipment and 
modernization of plant facilities. 


® Continuance of substantial in- 
yestment by the Government in the 
public sector of the economy. 


@ The Government’s favorable fi- 
nancial position, which has made pos- 
gible the broad tax concessions con- 
tained in the 1954-55 budget pre- 
sented to Parliament in March. 

® The upward trend of the Central 
Bank’s foreign exchange reserves. 


® The prospect of another season of 
bumper harvests. 


Prospects for the eventual removal 
of import restrictions, in the light of 
the improved economic situation, have 
aroused much public interest. The 
consequences of such action on estab- 
lished industries in the country have 
also come in for spirited discussion. 


Easing of Controls Forecast 


Official statements have confidently 
forecast the removal of import con- 
trols in the “not-distant future,” but 
ft is emphasized that Government 
policy will be to lift import controls 
gradually and in carefully conceived 
stages, with due regard for the po- 
sition of industries created or en- 
hanced by import-control protection. 


The Minister of Economic Affairs, 
reiterating the Government’s policy 
of selective decontrol by stages, as- 
grted in Parliament in May that 
the such stage, designed to enable in- 
dustry to modernize plant and install 
laborsaving machinery, is already in 
progress. 


‘This apparently indicates that the 

Government is adopting a more lib- 

@al import-control policy for capital 

foods imports. Such goods are not 

fiven specific licensing quotas, but 

applications for imports are author- 
on an individual basis. 


The Minister indicated that no in- 
frease is expected at present in 1954 
import exchange quotas—which cor- 
fespond roughly with quotas fixed 
for 1953 for other types of goods, 
that is, consumer goods and indus- 
tial raw materials, consumable 
stores, and maintenance spares (For- 
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eign Commerce Weekly, April 19, 1954, 
p. 21). 

For the current year the Minister 
anticipated continued improvement 
and stabilization in the Union’s gold 
and foreign exchange reserves, since 
the payments deficit on current ac- 
count is expected to be offset by a net 
inflow of capital. Should this result 
in a larger allocation of exchange for 
imports, it seems clear from the Min- 
ister’s statement to Parliament that 
priority will be given to the import 
of industrial capital goods and raw 
materials, possibly followed by an in- 
crease in consumer goods quotas 


Reserves in Uptrend 


The Minister also pointed out that 
before import control could be finally 
removed consideration would obvi- 
ously have to be given to the level of 
the Union’s foreign reserves, the po- 
tential demand-and-supply position, 
and the question of adjustment of the 
customs tariff. “Comparatively few 
applications,” he observed, were being 
received for tariff protection. 

An upward trend in the Reserve 
Bank’s gold and foreign exchange re- 
serves is evident from the bank’s 
monthly statistics. At the end of Janu- 
ary gold holdings totaled SA£62.8 mil- 
lion and foreign exchange reserves 
amounted to SA£19 million. At the 
close of May, comparable figures were, 
respectively, SA£63.9 million and SA 
£42.7 million. 

First-quarter balance-of-payments 
figures were expected to confirm a 
more favorable trend in inflow of for- 
eign capital. Meanwhile, what the 
Minister of Finance termed “a very 





CONTENTS 
Controls on International Trade 13 
Doing Business Abroad....... 12 


Economic Conditions Abroad.. 3 
News by Commodities 


Transport and Communications 23 


U. S. Government Actions... .. 11 
World Trade Leads.......... 17 
World Trade Publications. .... 22 











satisfactory improvement in the coun- 
try’s reserves” has been hopefully 
regarded as a sound reason for pro- 
gressive easement of import control. 

Merchandise imports into the Union 
during the first 4 months of 1964, 
according to preliminary returns of 
the South African Department of Cus- 
toms and Excise, totaled SA£1498 
million, as compared with SA£142.7 
for the first 4 months of 1953. Mer- 
chandise exports, including reexports, 
during the first 4 months showed a 
decline as compared with the like 
period of 1953, the 4-month total for 
1954 being SA£104.8 million, as against 
SA£112.9 million during the 1953 pe- 
riod. These trade totals exclude gold 
bullion movements but include exports 
of processed and semiprocessed gold.” 

Export totals for the first 4 months 
disclose sharp rises in the value of 
sugar and corn exports, as well as 
moderate increases for fish products, 
fruit, and asbestos. The major decline 
was in semiprocessed and processed 
gold, which totaled SA£29,452 as 
against SA£18.9 million in the first 4 
months of 1953. 


Industry, Trade Active 


Most sections of secondary indus- 
try have been active. The former cau- 
tious industrial inventory policy was 
giving way to a slightly higher level 
of forward purchasing. 

Trade sources reported difficulty in 
obtaining certain special types of 
steel. Combined pig iron and ferroalloy 
production in the Union in April to- 
taled 121,070 short tons, and the to- 
tal for the first 4 months amounted 
to 422,943 short tons. Steel ingot out- 
put during the same period totaled 
481,331 short tons. 

Trade levels in June showed a slight 
tendency to decline from those earlier 
in the year. Trade sources report that 
the average consumer has preferred 
to postpone unnecessary commit- 
ments. In the rural areas, however, 
heavy purchasing has followed favor- 
able crop yields. Retailers generally 
have reported increased use by the 
public of installment purchasing pro- 
grams. 


Interest has been selective on the 
Johannesburg Stock Exchange with 
support from London and Continen- 
tal centers for shares in some of the 
prominent gold mines under develop- 
ment in the Free State and the 
Klerksdorp area. Oversea interest also 
continued in shares of nonmining en- 
terprises, particuarly those in the 
distributive field which would benefit 


(Continued on page 24) 
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Outlook Favorable in Costa Rica 
Despite Minor Revenue Declines 


The fiscal outlook in Costa Rica was generally favorable in May 
and the economic indexes revealed only slight changes in the national 
economic situation as compared with April. 

Minor declines occurred in circulating media, commercial bank 


deposits, and dollar reserves. 
rose somewhat, the public debt in- 
creased, and the cost of living rose 
slightly. 

Government revenues in May 
amounted to 15.1 million colones and 
expenditures totaled 13.9 million, as 
against revenues of 18.4 million and 
expenditures of 16.3 million in April. 
Customs revenues, consisting of im- 
port and export duties only, amounted 
to 11.9 million colones, as compared 
with 106 million in the preceding 
a (1 colon=U8S$0.17857, buying 
rate). 

Coffee exports from the 1953-54 
crop, totaling 383,357 quintals, as com- 
pared with 530,446 quintals on the 
Same date in 1953, produced approxi- 
mately $12 million less revenue than 
did the preceding year’s bumper crop, 
despite an average price of $81 a 
quintal as against last season’s aver- 
age of $56 (1 quintal—101.3 pounds). 

Total imports in April were valued 
at $6.6 million and exports at $10 
million. Imports and exports from 
January 1 to April 30 had values of 
$27.4 million and $37.5 million, respec- 
tively, as compared with imports 
totaling $22.8 million and exports 
valued at $34.4 million for the com- 
parable period of a year ago. 

Government revenues for the period 
January 1 through May 31, accord- 
ing to the National Budget Office, 
amounted to 86,675,238 colones, as 
compared with estimated revenues for 
that period of 79,606,189 colones, or a 
favorable difference of 17,069,049 co- 
lones. 

The 1954 extraordinary budget of 
19.3 million colones, representing the 
balance of the 1953 Treasury surplus, 
Was approved by the Legislative As- 
sembly effective May 13. The prin- 
cipal beneficiaries of this appropria- 
tion are the Ministry of Public Works, 
the University of Costa Rica, the 
Costa Rican Institute of Electricity, 
the Inter-American Highway, and 
STICA (Inter-American Technical 
Service for Agricultural Cooperation). 

With the approval of this extraor- 
dinary budget the 1954 budget ap- 
propriation was brought, as of May 
31, to 210.4 million colones. 


New Tariff May Raise Revenues 

Predicated upon an anticipated in- 
crease in customs revenues as a re- 
sult of the recent revision of the cus- 
toms tariff, still another appropria- 
tion, amounting to 23.8 million co- 
lones, was presented to the Legisla- 
tive Assembly during the month. 
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Commercial and Central Bank loans 





Owing to abnormally high imports 
before April 1, the effective date of 
the new tariff schedule, customs rev- 
enues for 1954 through May surpassed 
revenue estimates by more than 7 
million colones. 
Comparative current financial in- 
dexes are as follows: 
Millions of colones 





May 31 April 30 

Circulating media ........ 301.9 307.5 
Commercial bank deposits. 213.4 215.4 
Commercial bank loans, 

principally discounts .... 295.8 283.2 
Central Bank loans ....... 103.1 90.1 
International monetary re- 

serves, in U. 8. dollars 20. 22.4 
Pee. GUE. co wcncindccecce 327. 323.8 
Cost-of-living index 

(base, 1952100) ........ 102.2 101.9 


Increased Production Planned 

In his State of the Nation speech 
on May 1 to the Legislative Assembly, 
the President gave as the basis for 
the country’s socio-economic revolu- 
tion the continuing rise in national 
income, which he attributed not only 
to favorable market conditions for 
Costa Rica’s export crops but to plans 
for the country’s economic develop- 
ment. 

He also said that he proposes to in- 
crease the Nation’s capitalization by 
increasing production and distribut- 
ing the resultant increase in income 
more equitably among the population. 
This goal is to be accomplished, he 
said, through the media of autono- 
mous or semiautonomous govern- 
mental institutions to the apparent 
virtual exclusion of any other agen- 
cies. 

An early improvement and expan- 
sion of cacao plantations is antici- 
pated through a proposed agreement 
between the Costa Rican Government 
and the U. S. Foreign Operations 
Administration for intensive cultiva- 
tion of that commodity. 

In addition the Banco de Costa Rica 
has proposed to the Ministry of Agri- 
culture a plan for promoting cacao 
cultivation on the east coast of Costa 
Rica. This bank has traditionally 
financed cacao cultivation and indus- 
try in the Atlantic zone. 

The National Production Council 
reports that grain storage silos at 
Socorrito, Barranca, expected to be 
completed by August, and additional 
storage space being installed at San 
Jose will have a total capacity of 
800,000 quintals. 

Drilling equipment has been ordered 
and a contract signed with an Ameri- 
can contractor to begin petroleum 
drilling operations in the country. 





Drilling of three wells is to start 
in August. 

Construction of the country’s 
international airport at El Coco 
virtually at a standstill during the 
month, and revitalization of the p 
ect in the immediate future seeny 
unlikely. The earnings of a 
Rican airline were seriously curtaile 
and the operations of a priv 
owned but important aviation maip. 
tenance organization were retarded 





Japan's Imports From 
U. S. Up 51 Percent 


Japanese trade with the Unite 
States in the first quarter of 1954 wa 
marked by a 51l-percent increase fp 
imports and a 5-percent decline ij 
exports compared with the first 3 
months of 1953, according to prelim. 
inary data compiled by the Japanes 
Bureau of Customs. 

Imports for the quarter were valued 
at $273,469,000 and exports at $54,279, 
000, resulting in an import balance of 
$219,290,000. This was 177 percent 
higher than the trade deficit for the 
corresponding quarter of 1953, which 
amounted to $123,573,000. 

Increases in imports were fairly 
general, the most significant advances 
being recorded in rice, wheat, cotton, 
soybeans, and certain types of machin- 
ery and equipment. Some declines oc- 
curred, particularly in imports of bar- 
ley, sugar, coal, iron ore, petroleum 
products, and automobiles. 

The decrease in exports was attrib- 
uted principally to a reduction it 
shipments of iron and steel products, 
cotton and silk fabrics, and certain 
chemicals, and would have been con- 
siderably greater than 5 percent were 
it not for the improvement in exports 
of fish and fish products and a wide 
variety of miscellaneous manufat- 
tures.—Emb., Tokyo. 





U. S. Sends Wheat To Libya 


In response to a request for aid from 
the Libyan Government, the United 
States has approved a grant of 6,00 
tons of wheat to help avert famine 
conditions caused by prolonged 
droughts throughout that country. 

An initial shipment of 2,000 tons 
already has been dispatched.—Leg 
Tripoli. 





U. S. exports of domestic and for- 
eign merchandise climbed from $1,123 
million in March to $1,420.9 million if 
April, according to the Bureau of the 
Census, U. S. Department of Com- 
merce. 


The April level was about 26 per- 
cent above the 1954 first-quarter aver- 


‘age of $1,132 million and approxi- 


mately 8 percent above the 1953 
monthly average of $1,313.7 million. 


Foreign Commerce Weekly 
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Korean Assistance Programs Stepped Up 


Intensive efforts were made to accelerate the aid program for Korea 


in the first quarter of 1954. 


Out of total planned obligations of $321.6 million from funds of the 
YU. S. Foreign Operations Administration, the U. 8. Department of the 
Army, and the United Nations Korean Reconstruction Agency, firm 


requests at the end of March totaled 

46 million against which procure- 
ment authorizations amounting to 
$168.8 million had been issued. By the 
end of March total arrivals in Korea 
of goods under these programs for 
the fiscal year 1954, including arrivals 
under the 1953 program, were esti- 
mated at $136.2 million. 

In addition to this aid the Korean 
Government is allocating about $100 
million of its own foreign exchange 
for the reconstruction program in the 
fiscal year 1954. 

After a slow start, firm requests for 
procurements out of FOA’s $200-mil- 
lion fund were forwarded to Washing- 
ton with increasing speed and by 
March 31 reached a total of $141.9 
million. FOA announced on June 17 
that procurement authorizations had 
been issued for about $188 million of 
capital and consumer goods for Korea 
and that the remaining $12 million 
of authorizations was in process of be- 
ing issued. 

Funds available for the CRIK (Civil 
Relief in Korea) program of the De- 
partment of the Army total $80.6 mil- 
lion, of which $58 million was appro- 
priated for fiscal year 1954 and $22.6 
million consisted of unobligated 1953 
funds. All CRIK funds were in ad- 
yanced stages of commitment at the 
end of the quarter, although obliga- 
tions were a little behind schedule. 

UNKRA’s (United Nations Korean 
Reconstruction Agency) part of the 
program was still in an early stage of 
implementation. This delay was due 
in part to retarded contributions of 
the various Governments and partly 
to the nature of the UNKRA under- 
taking, which involves engineering 
and technical problems. 

The special AFAK (Armed Forces 
Assistance to Korea) program, to 
which $15 million of CRIK appropria- 
tions has been diverted, continued to 
gain momentum. The U. S. Armed 
Forces, the Korean Armed Forces, and 
other United Nations units participate 
in this program, which consists prin- 
tipally of construction of schools, 
churches, hospitals, and other com- 
munity projects. By the end of March 
150 projects under the general con- 
struction program had been com- 
pleted and 512 were under way. 

Money Expansion Slows Down 

A smaller measure of monetary ex- 
pansion than was originally antici- 
pated appears to have taken place 
during the first quarter. The Bank of 
Korea note issue increased by 2.4 bil- 
lion hwan (180 hwan = US$1), or lit- 
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tle more than 10 percent, the smallest 
absolute and relative increase in note 
issue in any quarter since the cur- 
rency conversion of February 1953. 

Total money supply in the hands of 
the public on March 31 is estimated 
at 30.8 billion hwan, compared with 
26.5 billion at the close of 1953 and 
11.8 billion at the end of March 1953. 

The reduced rate of monetary ex- 
pansion was reflected in comparatively 
moderate price movements. A gradual 
downward movement in wholesale 
prices had achieved a general reduc- 
tion of more than 5 percent by the 
end of February. Approximately half 
of this decline was offset, however, by 
a general increase beginning early in 
March. 

All components of the wholesale 
price index followed this general tend- 
ency with the notable exception of 
those for grains; meat, eggs, and 
fish; and building materials. While 
the first index fell throughout the pe- 
riod, the latter two rose steadily. 


Trade Deficit Increases 


Retail prices in Seoul followed the 
general pattern set by wholesale 
prices, although the March upturn 
appears to have affected them to a 
somewhat greater extent. By the end 
of March the general retail price in- 
dex had returned to and exceeded its 
level at the beginning of the year. 
Retail as well as wholesale prices of 
foods other than grain showed con- 
tinued upward movements throughout 
the quarter. 

Korea’s merchandise trade imbal- 
ance for the first 2 months of 1954 
was at a slightly higher rate than 
that of the last quarter of 1953. Total 





FOA Finances Korean 


Power Plants 


The Foreign Operations Ad- 
ministration has authorized $30 
million for building three new 
thermal electric power plants in 
the Republic of Korea. 


These plants will add 100,000 
kilowatts to Korea’s power sup- 
ply. 

The $30 million authorized by 
FOA will finance the estimated 
dollar costs of a contract negoti- 
ated between the Korean Gov- 
ernment and the Pacific Bechtel 
Corp. The company will design 
and construct the plants and 
train Koreans to operate them. 











imports in January and February 
amounted to $19.7 million, whereas 
exports had a value of $6.3 million. 
The United States, Japan, and Hong 
Kong continued the principal areas 
with which trade was conducted. 
Important imports included cotton, 
rayon, and worsted yarns; raw rub- 
ber, textile and other machinery; 
electrical and communications equip- 
ment; ships and marine parts; auto- 
motive equipment; chemicals and 
pharmaceuticals; and paper. 


Tungsten was by far the most im- 
portant export, and raw silk, marine 
products, metals, and minerals were 
of lesser importance. ' 


Foreign exchange receipts covering 
invisible items of trade, consisting al- 
most entirely of dollar payments re- 
ceived for advances of local currency 
to the U.S. Forces, exceeded payments 
on invisible account, though by lesser 
amounts than in eariler months. Re- 
quirements of United Nations forces 
for local currency have adjusted to a 
lower level following withdrawals of 
United Nations forces from Korea. 
The net surplus from invisible items 
of trade was not sufficient, however, to 
offset the commodity trade deficit of 
January-February, and Korean net 
foreign-exchange holdings were re- 
duced by about $7 million in those 
2 months. 


The outlook for trade in the im- 
mediate future is bleak. Tungsten de- 
liveries under the U. S. purchase con- 
tract were completed, and the status 
of the Government’s planned rice ex- 
port program is still uncertain. 


Tungsten Contract Expires 

Delivery of 15,000 tons of tungsten 
concentrates under the tungsten pur- 
chase contract between the U. S. and 
Korean Governments was completed 
on March 31, and the contract there- 
upon terminated. Most of the tung- 
sten mines were then closed down for 
the time being. 


To utilize some of the manpower 
and equipment left idle because of the 
closure of the tungsten mines, the 
Korean Government has been devel- 
oping plans to expand gold mining. 
In January the Government an- 
nounced a gold-production policy, de- 
signed to encourage gold mining by 
granting loans, curtailing taxes, and 
exempting mining machinery from 
customs duties. 


Tie Dae Myung Mine Development 
Co., which operates the four largest 
South Korean gold mines, received an 
allocation of $1.5 million of Govern- 
ment-owned foreign exchange in 1953. 
About $1 million worth of equipment 
had been procured, and machinery 
was being installed. Additional air 


(Continued on Page 21) 
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Nicaraguan Economy Approaches 
Normal: Big Export Crop Seen 


Nicaragua was gradually returning to normal during May following 
the attempt on the life of its President early in April, although dis- 
turbed conditions elsewhere in Central America continued to exert in- 
direct effects on the country’s economic life. 


However, preparations for the approaching planting season con- 


tinued unabated, which, together with 
the excellent flowering of the coffee 
trees, led to optimistic estimates for 
increased. production of the principal 
export crop. 

The most significant measure taken 
by the Nicaraguan Government dur- 
ing the month was the enactment of 
legislation restricting commercial 
credit whereby commercial bank- 
ing institutions were ordered to 
reduce their commercial credit port- 
folios over a period of 3 months to 
the level obtaining at the end of last 
December. Private banks estimate 
that their portfolios will have to be 
reduced by one-third by early August. 

This restriction of credits was im- 
posed to protect the country’s balance- 
of-payments position, which it was 
feared, would deteriorate because of 
the large number of requests received 
for import permits in the first quarter 
of the year. 


Luxury Imports Affected 

Although the restriction will tighten 
commercial credit at a time when 
Nicaragua’s expanding economy re- 
quires increased credit facilities, it 
will also serve to reduce the volume 
of luxury imports and inventories. 
Importers feel that decreased sales 
have caused inventories to become 
high. One adverse effect undoubtedly 
will be an increase in the blackmarket 
credit rate, which only recently had 
dropped because of an expansion in 
banking facilities available to busi- 
nessmen. 

Retail and wholesale trade was 
gradually returning to normal sea- 
sonal levels, businessmen reported, 
after being down 50 percent follow- 
‘Ing the attack on the President. Col- 
lections continued extremely slow, al- 
though that is a regular seasonal 
condition. Importers of machinery 
and agricultural equipment and 
chemicals reported no reduction in 
trade volume, as preparations for the 
planting season continued. 

Illustrating the continuing demand 
for private banking facilities 
throughout the country, the Banco de 
America, which began operations in 
July 1953, and already has branches 
in the principal cities of Leon and 
Granada, established three new agen- 
cles—at Chinandega, the cotton cen- 
ter, and at Diriamba and Matagalpa, 
two of the country’s leading coffee 
centers. 

Although estimates of coffee pro- 
duction are premature, most growers 





anticipate an increase over the 1953- 
54 crop, estimated at 325,000 quintals, 
possibly to 425,000 quintals (1 quintal 
=101.3 pounds). 


Cotton Booms 


The cotton crop, now completely 
picked, amounts to over 100,000 bales, 
exceeding early estimates by about 
20,000 bales. Prices are holding up well 
and sales have been made principally 
to Western Europe and Japan. One 
indication that the prices may hold 
up next year is an offer received for 
a future contract for the 1954-55 
production at $33 a hundredweight 
f.o.b. Nicaraguan port. 

Reports from the principal produc- 
ing area of Chinandega indicate that 
that Department expects to sow about 
15,000 manzanas in cotton and that 
many businessmen are turning to 
farming as a result of the excellent 
returns this year (1 manzana—1 
acre). 

Cottonseed, an important byproduct 
of this year’s crop, amounted to 1 
million quintals and has sold at an 
average price of $2 a hundredweight, 
principally to Japan. 

The Banco Nacional de Nicaragua, 
which extends about 90 percent of the 
agricultural credits available in the 
country, reports that through May it 
had made loans in the total amount 
of 67 million cordobas, as compared 
with only 37 million cordobas in the 
similar period of 1953 (5 paper cor- 
dobas=US$1). These figures are ex- 
clusive of livestock credits. 

The boom in cotton planting for 
next year is shown by the following 
agricultural loans made by the bank: 


Crop 1953-54 1954-55 
ll ar iad. sebegesteets 47.1 
REO. wiccagedddaws BE” aeSavececnse 12.7 
SEE onadeccodeenss Te sdcoceedeene T1 


As a result of the recent extremely 
heavy rainfall, banana shipments re- 
portedly have been reduced to prac- 
tically nil, and lumber operations have 
been halted in the economically stag- 
nant Atlantic coast area. 


In his message to the Congress on 
May 27, the President announced that 
negotiations had been carried out 
with the United Fruit Co. and its local 
subsidiary by which the Government 
is to buy from the company 130,000 
hectares of land in the Atlantic coast 
area at a low price (1 hectare—2.47 
acres). United Fruit is to continue 
its African palm and coconut opera- 
tions on 2,000 hectares of this land. 





ee | 


World Trade Session 
Scheduled in N.Y. 


Samuel W. Anderson, Assistant Seq. 
retary of Commerce for Interna 
Affairs, and other Federal and United 
Nations officials will participate in ay 
international panel on doing businegs 
abroad in a 5-day program at the 
Hotel Statler, New York City, begin. 
ning July 26. ) 

Mr. Anderson will discuss U. 8S. fop. 
eign economic policy at the lunchegy 
meeting on the second day of ths 
series of lectures and panel discus. 
sions, sponsored by the Practicing Lay 
ee 20 Vesey Street, New York 
City. 

The discussion panel includes Clar. 
ence I. Blau, Assistant to the Director, 
Bureau of Foreign Commerce, U. § 
Department of Commerce. 

The panel of Government of. 
ficials, business consultants, econo. 
mists, and monetary experts wil 
analyze major problems in importing, 
exporting, manufacturing, and dig. 
tributing American products in for 
eign countries. Matters to be studied 
include inducements and restrictions 
on foreign trade, the use of export 
subsidiaries and branches, reciprocal 
trade agreements, exchange controls, 
currency convertibility, tax consider- 
ations, and other aspects of doing 
business in South America and Europe, 

The program is designed for bank- 
ing, investment, and business execu- 
tives, as well as for members of cor 
poration law departments and lawyers 
whose clients engage in foreign busl- 
ness. 





Unconfirmed reports are that under 
the direction of the National De 
velopment Institute an agricultural 
colonization program may be under 
taken on the property. 

The country has 1.2 million head of 
cattle, roughly 1 for each inhabitant, 
according to the recently completed 
livestock census. 


Exports Drop, Imports Rise 


Exports amounted to US$2.3 million 
in January, as compared with $41 
million in January 1953, whereas im- 
ports reached $2.8 million as compared 
with $2.6 million a year ago, accord- 
ing to foreign trade statistics for the 
month made available by the Nica 
raguan customhouse. 

Import permits issued in May by 
the Exchange Control Board totaled 
$6.1 million, as compared with $3.6 
million last year. 

The great increase in import perf 
mits issued during the first 5 months 
of the year may have been caused 
by the expansion of the country’s 
economy, but rumors of the new tariff, 
which will penalize luxury import, 
undoubtedly also contributed to the 

(Continued on Page 10) 
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Political Shift Dulls 


Trade in Paraguay 


Economic activity in Paraguay 
slowed down in May as the result of 
a political and military coup in which 
president Federico Chavez resigned 
and was replaced by Tomas Romero 
Pereira. 

The latter will serve as provisional 
president until August, when an elec- 
tion will be held to select a president 
to complete the unexpired term of 
former President Chavez. The Colo- 
rado Party, the only recognized po- 
litical party in the country, has an- 
nounced that General Alfredo Stroess- 
ner, head of the armed forces, will be 
its candidate in the August election. 

Despite the political unrest, the ex- 
change rate of the guarani dropped 
less than two points, from 70 to 71.30 
guaranies per dollar in May. The curb- 
market rate of the guarani dropped 
135 percent and legal bank reserves 
decreased by 50 percent in the 5- 
month period ended May 31. In the 
game period, currency in circulation 
inereased by 26 percent and the total 
monetary issue rose 2.4 percent. 

The new Minister of Industry and 
Commerce announced that he would 
endeavor to increase national produc- 
tion as a means of solving many of the 
country’s economic problems. He indi- 
cated that he would not follow any 
political or economic theories, but 
would be guided by experience and 
common sense in carrying out his 
program. 

Price Controls Maintained 


At the end of May, the Minister’s 
policy for achieving his objectives had 
taken the form of retaining and en- 
forcing price controls, gradually abol- 
ishing rationing, and encouraging the 
business community to take over the 
distribution controls now in the hands 
of the Government. 


Following the establishment of the 
new administration early in May, the 
Council of State granted a wage in- 
crease of 40 percent to all industrial 
and commercial wage earners, based 
on wages registered in September 
1953. The inclusion of all wage levels 
Was a departure from the usual prac- 
a of raising only the minimum wage 

els. 


Paraguay’s first wheat crop, which 
produced 12 tons of flour, in addition 
to seed for next year’s plantings, was 
distributed to public institutions in 
the form of bread, noodles, and flour. 

Because of adverse weather condi- 
tions, cotton production is expected to 
total only 35,000 metric tons instead 
of the previously anticipated crop of 
45,000 tons.—Emb., Asuncion. 
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Honduras Expands Development 
Program, Enacts Petroleum Law 


The National Development Bank (Banco Nacional de Fomento) of 
Honduras, taking another step in its expansion and development pro- 
gram, in March opened a branch in Gracias, capital of the Department 


Lempira. 


The bank also announced plans for construction of small rice mills, 


warehouses, and silos in Cuyamel and 
Puerto Cortes, the rice mill machinery 
to be imported from Germany. 

New legislation drafted by the Na- 
tional Development Bank included a 
Cooperative Association Law, decree- 
law No. 158 of March 13, which pro- 
vides for the legal status, organiza- 
tion, privileges, etc., of various types 
of cooperatives. 


State To Own Oil Deposits 

The law aiso inaugurates a Bureau 
of Cooperative Development under the 
Ministry of Finance which will be 
temporarily attached to the National 
Development Bank. Provision is made 
for both the Ministry and the bank 
to set aside funds annually for loans 
and credits to cooperatives, adminis- 
trative expenses of the bureau to be 
borne by the Ministry. 

Nonprofit cooperative associations 
are exempted from various stamp 
taxes, import duties, and income and 
“roperty taxes. 

Although oil has not yet been dis- 
covered in Honduras, the Congress 
passed a “Petroleum Law’—legislative 
decree No. 107, of February 28, effec- 
tive March 13. This new, detailed 
legislation removes petroleum from the 
wide range of minerals covered by the 
provisions of the Mining Code of 1935, 
with the exception of a few general 
provisions of the code which still are 
applicable. It also: 

e Establishes the State as the un- 
disputed owner of all petroleum de- 
posits of any nature whatsoever. 

e Fixes the conditions under which 
concessions to explore and extract pe- 
troleum may be granted. 

e Lists the rights and obligations of 
concessionaires. 

e Places the power to administer 
the law with the Ministry of Agricul- 
ture. 

e Establishes the relationship of the 
owner of the concession with the State, 
or with the owner of the surface of 
the land, as the case may be. 

e Describes the conditions under 
which concessions must be worked. 

e Establishes the arrangements to 
be made for pipelines and refining 
plants. 

e Indicates taxation policy and fixes 
25 percent as the Government’s share 
of the net profits to be applied to 
petroleum extraction. 

e Establishes conditions under 
which concessions may be canceled by 





the Government or abandoned by the 
concessionaire. 


Further provisions are that: 


® Foreign Governments or foreign 
public corporations (gobiernos o cor- 
poraciones de Derecho Publico Ex- 
tranjero) may not become parties to a 
petroleum concession. 

e The concessionaire must make a 
guaranty deposit of 5,000 to 10,000 
lempiras with the Central Bank (1 
lempira = US $0.50). 

e The owner of the surface land, if 
he is not himself the concessionaire, is 
entitled to at least 2 percent of the net 
production by way of indemnity. 


e The Honduran Government may 
exact “special benefits for the State”— 
agreements for contributions of social 
assistance projects or actual money 
payments—from those who petition 
for concessions in National reserve 
zones, such zones to be determined at 
a future date. 


New Budget Totals $28 Million 


The budget for the fiscal year end- 
ing June 30, 1955, as approved by Con- 
gress in April, totals $28 million or $4 
million less than the 1953-54 budget. 
The cut in expenditures is to be taken 
from the highway building program 
as no new loans are contemplated and 


other receipts are estimated conserva- 
tively. 


Honduran foreign trade for the cal- 
endar year 1953 totaled approximately 
$121 million—$67 million in exports 
and $54 million in imports. These 
figures represent, as compared with 
1952, a 10-percent increase in exports 
and a 5-percent decrease in imports. 

The import duty on rice of 15 cen- 
tavos a gross kilogram was suspended 
temporarily on April 6 to alleviate the 
local shortage of this staple. 

The retail price of coffee remained 
steady at $1 a pound throughout 
March and April, despite requests that 
the Government intervene to reduce 
the price to local consumers.—Emb., 
Tegucigalpa. 





U. S. general imports rose to $957.2 
million in April, from $858 million in 
the preceding month, the Bureau of 
the Census, U. S. Department of Com- 
merce has reported. 

The April level was approximately 
15 percent above the 1954 first-quarter 
average of $833.6 million and 6 per- 
cent above the 1953 monthly average 
of $906.2 million. 
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IBRD Approves First 
Funds for Ceylon 


The International Bank for Recon- 
struction and Development has ap- 
proved its first loan to Ceylon. The 
loan, to_be made in various currencies 
equivalent to $19,110,000, will help to 
carry forward the Aberdeen-Laksa- 
pana hydroelectric scheme for supply- 
ing additional power to southwestern 
Ceylon, the most productive and popu- 
lous part of this island country, IBRD 
said. 

The Aberdeen-Laksapana scheme is 
intended to develop the power poten- 
tial of the Kehelgamu and Maskeliya 
Rivers at a point about 50 miles east 
of Colombo, the capital. Eventually 
the total generating capacity of this 
development will be 150,000 kilowatts. 
The scheme is being carried out in 
stages, of which the first was com- 
pleted in 1951. It consisted of the 
construction of a 25,000-kilowatt plant 
in the Laksapana Valley, a diversion 
dam and tunnel to conduct water from 
the Kehelgamu to the plant, and a 
transmission line to Colombo. 


Second Dam Planned 


The next stage of this development 
is being financed with the help of the 
bank’s loan. It consists of the con- 
struction of a second dam to store 
additional water from the Kehelgamu 
and to regulate its flow to the power 
station, the addition of 25,000 kilo- 
watts to the generating capacity of the 
existing power plant, and the con- 
struction of transmission lines and 
distribution facilities. 

The total cost of this stage is es- 
timated at about 150 million rupees, or 
about $31.5 million. The bank’s loan 
will finance the foreign-exchange re- 
quirements; the rupee cost will be met 
by the Government. The project is 
expected to be completed in approxi- 
mately 4 years. 

The power system being built up in 
the area served by the Aberdeen- 
Laksapana project is run by the Elec- 
trical Undertakings Department of the 
Ceylon Government. The major part 
of the construction will be done by 
foreign contractors under the super- 
vision of British consulting engineers 
and the Department. 

The loan is for a term of 25 years 
and bears interest of 434 percent an- 
nually, including the statutory 1-per- 


cent commission charged by the bank. 


Amortization will begin January 15, 
1959. 





U. S. exports of foreign and domestic 
merchandise totaled $1,388 million in 
May, according to a preliminary esti- 
mate of the Bureau of the Census, 
U. 8S. Department of Commerce. 

This estimate is about 2 percent 
below the April total of $1,422 million, 
but approximately 5 percent above the 
1963 monthly average of $1,314 million. 





————S 





Economic Review on 


Panama Released 


Economic conditions in Pa- 
nama in 1953 were described by 
the local businessmen as being 
fair to very good, according to a 
new report by the Bureau of For- 
eign Commerce. 

The resume of developments 
and business conditions covering 
such topics as agriculture, fish- 
ing, manufacturing, foreign 
trade, trade restrictions, finance, 
and other data on the Colon Free 
Trade Zone is published as “Pa- 
nama—Economic Review, 1953,” 
World Trade Series No. 591 
of the Business Information 
Service. 

The 4-page release can be pur- 
chased for 5 cents from the Sales 
and Distribution Division, U S. 
Department of Commerce, Wash- 
ington 25, D. C., or from any of 
the Department’s Field Offices. 











Peruvian Bank Issues 
New Loan Certificates 


An issue of mortgage certificates in 
the amount of 28 million soles (1 
sol= about US$0.05) by the Central 
Mortgage Bank of Peru was authorized 
by a Supreme decree of June 3. The 
certificates will bear 9 percent in- 
terest, and 50 percent of the sum is- 
sued in mortgage certificates must be 
used for dwelling construction. No 
loan may exceed 100,000 soles. 


In recent years the bank has been 
unable to place at par any additional 
issues of its 74%2-percent paper because 
of the higher interest rates prevalent 
in the Peruvian market. Thus, the 
bank’s resources and its lending ca- 
pacity were greatly reduced. The new 
9-percent bonds will be exchanged for 
the present 6- and 742-percent paper 
of the bank now in circulation but 
only for that which is drawn by lot 
quarterly. 


Home Financing a Preblem 

The problem of financing the con- 
struction of new homes at reasonable 
cost has become of paramount im- 
portance in Peru. As construction is 
far behind new family formation, the 
country faces a large demand for low- 
cost housing. Construction licenses 
issued in Lima and its suburbs are 
reported to have amounted to 2,655 in 
1949, to 3,151 in 1950, to 2,696 in 1951, 
and to 2,539 in 1952. 

The Government, through the State 
corporations and the National Wel- 
fare Fund, was able to construct only 
860 dwelling units in 1952 and 1,074 
in 1953, all of which are considered by 
local observers to be far short of the 
demand originated by an annual 
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U.S. Supports Jordan 


Economic Program 


U. S. eeonomic aid in support of the 
Jordan Government’s program fo 
better roads, more water, improved 
crops and livestock, and restoration 
of forest. lands has been announced 
by the Foreign Operations Adminis. 
tration. 

FOA has allotted $8 million to give 
practical effect to an economic assist- 
ance agreement announced on Jung 
15, the first such agreement between 
the United States and an Arab state 

About half of the economic aid— 
approximately $4 million—will be in 
the form of commodities, princi 
of raw and processed agricultural 
commodities, badly needed in Jordan, 
These, when sold within the country, 
will produce local currencies to help 
finance the development projects. 

The remaining half of the $8-mil- 
lion allotment will cover the costs of 
engineering and other technical sery- 
ices and equipment imported for the 
development work. 

The allotment will be spread over 
five major projects as follows: Irriga- 
tion, $3 million; range resources re- 
habilitation and development, $2 mil- 
lion; afforestation and watershed pro- 
tection, $500,000; road construction, 
$2 million; and ground-water explora- 
tion and development, $500,000. 





Ontario Approves Funds for 
Electric, Highway Projects 


The Province of Ontario, Canada, 
has allowed C$750 million for expendi- 
tures on hydroelectric projects and 
highway construction, the Prime Min- 
ister has announced. 

C$600 million of this amount is for 
the development of hydroelectric pow- 
er projects, such as the St. Lawrence 
River power development, the Sir 
Adam Beck No. 2 project at Niagara, 
and frequency conversion. The re- 
mainder is for highway construction, 





growth in the population of about 
33,000 (6,600 new families). 


Existing legislation freezing rents 
since 1938 also has deterred private 
housing construction and reconstruc- 
tion of numerous dilapidated dwelling 
houses, of which some 30,000 are esti- 
mated to be in Lima, yielding an in- 
significant revenue to landlords. Fur- 
thermore, in 4 years the Central Mort- 
gage Bank has loaned only 21 percent 
of the funds available or 36 million 
soles for house construction. 


The resultant heavy demand for 
housing, under favorable conditions, 
could present a good opportunity for 
a profitable expansion and mainte- 
nance of the construetion industry 
and its allied interests in manufac- 
turing and finance.—Emb., Lima. 
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Catalog Lists Firms 
At Milan Fair 


The Office of the Italian Trade 
Commissioner in Chicago has 
available a small number of 
copies of the “Official Catalogue 
of the 32d International Milano. 
Samples Fair of 1954.” 

This 2-volume catalog lists, 
alphabetically and by categories, 
more than 12,000 exhibitors at 
the fair—from Italy as well as 
from 44 other countries. It is 
printed in English, French, Ger- 
man, and Italian. 

Copies may be obtained at $2 
each from the Italian Trade 
Commissioner, Suite 1601, 59 East 
Madison Street, Chicago 3, Ill. 











Bulk of Burma’s Power Is 
Generated in Rangoon 


Electric-power production in Burma 
by public utilities in 1953 totaled about 
62 million kilowatt-hours, of which 55 
million units were generated in Ran- 
goon by steam for use in the metro- 
politan area. The remaining 7 million 
kilowatt-hours were generated by die- 
sel units in other cities and towns. 


All electricity is 50-cycle alternating 
current. Current for lighting and other 
home usage is distributed at 220 volts. 

Private mining firms, including 
partly Government-owned joint ven- 
tures, produce a limited amount of 
current for use at the mines and in 
the company towns. 

Distribution of electric power in the 
Rangoon area during 1953 was as fol- 
lows: 


{In millions of kilowatt-hours] 
Lighting and household use 


All-purpose bulk (light and power) .... 9 
OCOD WOWEE ccc ccccccccccsccccacvesses 7 
SY IID ” SECN soo va Seb ceciebedde dee copa 12 
ED By isdsesccvdhvrcesthedccedavesaeeae 0.5 
42.5 
The Government cotton spinning 


and weaving factory, which in 1953 
used 327,000 kilowatt-hours, is the 
largest single user of power. Other 
large users are ice plants, flour mills, 
and some sawmills. 





Pakistan To Set Up Power 
Development Corporation 


The Pakistan Minister of Industries 
has announced a proposal to establish 
a Power Development Corporation to 
develop electricity in Pakistan on a 
commercial basis. 

Appointment of a Central Electricity 
Commission, consisting of an advisory 
body of technicians, Government of 
Pakistan officials, and businessmen, 
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Ex-Im Bank Grants Credits to Philippine 
Banks for Financing Purchases in U. S. 


The Export-Import Bank has es- 
tablished individual lines of credit to 
five Philippine banking corporations to 
enable them to help small businesses 
purchase U. S. machinery, equipment, 
construction materials, and services. 


These lines of credit, aggregating 
$3,750,000, were established as a result 
of discussions with the Governor of 
the Central Bank of the Philippines, 
under a general authorization of 
$5 million for this purpose, the Export- 
Import Bank said in announcing the 
credit lines on July 6. 


These credits represent a new de- 
parture for the bank. They enable 
the bank, with the active cooperation 
of commercial banks in the Philip- 
pines, to make loans of relatively small 
amounts for U. 8. materials and serv- 
ices for economically desirable proj- 
ects. 


Individual loans by the Export-Im- 
port Bank under each of the newly 
established lines of credit will be 
made only upon approval by the Cen- 
tral Bank of the Philippines. Any 
such loan in excess of $100,000 must 
be approved also by the Export-Im- 
port Bank. 


In every instance assurance must 
be provided by the Central Bank that 
the funds will be used to purchase 
U. S. machinery, materials, or serv- 
ices, that the credit will be utilized 
to assist industrial or agricultural 
production which would contribute to 
the economic development of the 
Philippines, and that the terms of the 
individual credits are appropriate to 
the purposes to be served. 


Five Banks Selected 


Following recommendations of the 
Central Bank the five individual lines 
of credit established by the Export- 
Import Bank are in favor of the fol- 
lowing institutions: China Banking 
Corp., $550,000; Equitable Banking 
Corp., $500,000; Philippine Bank of 
Communications, $500,000; Prudential 
Bank & Trust Company, $200,000; 
Rehabilitation Finance Corporation, 
$2,000,000. 

The remaining $1,250,000 provided 
under the $5 million earmarked for 
the Philippines for this type of credit 
may be allocated later to these or 
other Phillipine lending institutions 
as circumstances may require. 

The individual loans to the Philip- 
pine banks by the Export-Import 
Bank are to be repaid by them, after 
suitable periods of grace, in semi- 





would precede establishment of the 
corporation. 

The Minister added that he planned 
to go to Europe shortly to study the 
organization of national electric au- 
thorities in various countries. 


annual installments over periods ap- 
propriate to the purposes of the sev- 
eral loans. The repayment period will 
not exceed 10 years fram the date of 
advances under a loan, and it is an- 
ticipated that most of the loans will 
be for much shorter periods. 

Interest on the principal balances 
of these loans outstanding from time 
to time will be paid to the Export- 
Import Bank semiannually at the rate 
of 4 percent per annum. The Central 
Bank also will provide suitable as- 
surances that dollar exchange will be 
made available for payments of prin- 
cipal and interest to the Export-Im- 
port Bank. 

This type of credit has a number 
of desirable features, the Export-Im- 
port Bank pointed out. It will provide 
dellar financing for a variety of U. 8. 
exports for which financing would not 
otherwise be available; it will permit 
extension of U.S. loan assistance to 
the smaller Philippine enterprises 
which are peculiarly well adapted to 
a developing economy; and it will 
utilize the practical knowledge of the 
Philippine commercial banks as to 
the specific credit needs and prospects 
of the enterprises. 





Egypt Awards Contract for 
Pumping Station Projects 


The Egyptian contract for supply 
and erection of six electric pumping 
and transformer stations at El De- 
shoudi, El Kalaa, Edku, Manufia East, 
Hanout, and El Wadi has been 
awarded to the Egyptian firm Niazi 
Mustafa, Cairo, for a total price of 
E £1 million(1 Egyptian pound = ap- 
proximately US$2.87) the Ministry of 
Public Works has announced, 

The electrical equipment will be 
supplied by an Austrian firm, the 
mechancial equipment by a Swiss 
firm, and the civil engineering work 
will be undertaken by a German firm. 

The invitation to bid on this project 
was published in Foreign Commerce 
Weekly, November 9, 1953, page 15. 


Four major ports, Durban, Cape 
Town, Port Elizabeth, and East Lon- 
don, serve the Union of South Africa. 
Modern equipment is provided for 
cargo lifting, coal bunkering, and oil 
fueling and, in addition, Durban has 
modern manganese ore-loading equip- 
ment, as well as graving dock and ship 
repair facilities. Dry docks are main- 
tained at Cape Town and East London. 
Storage and dock facilities are gen- 
erally adequate for a normal flow of 
traffic. 

The volume of cargoes handled at 
Union ports during the year ended in 
September 1953 was 6,354,000 tons 
landed and 3,255,000 tons shipped. 
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ECONOMIC CONDITIONS ABROAD 





Ex-Im Bank Finances 


Goods for Ecuador 


Dollar financing necessary for the 
purchase of U.S. equipment and serv- 
ices to complete a modern citywide 
waterworks system for Quito, the cap- 
ital city of Ecuador, will be provided 
by the Export-Import Bank of Wash- 
ington, the president of the bank has 
announced. 

The bank has increased by $3,650,- 
000 a $4-million lime of credit es- 
tablished in 1947 to aid in financing 
the first stage of the Quito water- 
supply project. With the additional 
financing assured, the Quito water 
system should be in full operation by 
the end of 1956. 

The additional credit will be devoted 
principally to construction and instal- 
lation of a water-distribution system. 
A part will be used to complete the 
new water-treatment and purification 
plant and for new pumping stations. 
Work will continue under supervision 
of a US. firm which has designed the 
new system and supervised most of the 
construction work to date. 

The term of the new financing by 
the bank will be 15 years at an interest 
rate of 4% percent. 

The bank has authorized 14 loans 
to the Republic of Ecuador and its 
agencies and local governmental units 
since 1942. Over $22 million has been 
disbursed under these loans, which, 
like all Ex-Im Bank credits, have been 
extended for specific purposes or 
projects. 


Liberia Considers New 
Hydroelectric Project 


A proposal to establish a hydroelec- 
tric power station in Liberia is being 
given active consideration by the Gov- 
ernment under its current program of 
economic development. The cost, ca- 
pacity, and site have not yet been 
determined. 

Official proponents for the project 
expressed the view that despite cur- 
rent limited local demand for electric 
power, the erection of a hydroelectric 
station would provide power facilities 
sufficient to meet additional require- 
ments as the country develops. More- 
over, they state, the availability of 
adequate power facilities would en- 
courage the establishment of indus- 
trial and other private undertakings. 

At present all electric power in Li- 
beria, except that from a 3,000-kilo- 
watt hydroelectric plant of the Fire- 
stone Plantations Co., is generated by 
gasoline or diesel engines. Total 
1953 consumption of electricity in 
Monrovia and its surrounding area, 
exclusive of private concessionaires, 
was 6.3 million kw.-hr—Emb. Monro- 
via. 
Approximately $6 million has al- 
ready been repaid by Ecuador, and re- 





payments on all Ecuador’s outstanding 
obligations to the bank are current. 


The bank’s financing in Ecuador has 
been chiefly in the fields of transpor- 
tation and water supply, and the funds 
made available have been spent for 
large-scale purchases of U.S. capital 
goods, including construction equip- 
ment, machinery, materials, and other 
supplies of many types. 


Since inception of the bank’s lend- 
ing activities in Ecuador, the United 
States-Ecuadoran trade volume has 
increased from $15.9 million in 1941, 
when the war had already cut off 
many world markets, to $86.4 million 
in 1953. 


The president of the Bank stated 
that the impetus given to Ecuador’s 
productive capacity and purchasing 
power through US. financial assist- 
ance will mean a great deal in expand- 
ing trade and investment opportu- 
nities to the general economic benefit 
of both countries. 





Nicaraguan Economy .. . 


(Continued from Page 6) 


rise. It is unofficially reported that 
many of these permits are merely 
being renewed as they expire and are 
not being utilized. Although the re- 
strictions imposed on commercial 
credit during the month will have 
their effects on this volume of import 
permits, heavy exports of coffee and 
cotton at high prices undoubtedly will 
project exchange receipts well over 
1953 levels. 


Heavy exports of Nicaragua’s cash 
crops continued throughout the month 
as 28,175 bags of coffee left the coun- 
try’s ports, bringing the total for the 
export season to 200,984 bags of 150 
pounds each. Cotton exports also con- 
tinued uninterruptedly. The month’s 
exports amounted to 15,453 bales, and 
the total for the season through May 
reached 43,277 bales of 500 pounds 
each. 


Port Facilities Inadequate 


In the midst of the heavy export 
season the facilities of the Pacific 
coast ports of Corinto and San Juan 
del Sur, consistently overtaxed in nor- 
mal times, were reported incapable of 
handling the current traffic. Ships 
lay in the roadstead for over a week 
to carry out a 2-day loading. 


Realizing the urgent need for re- 
habilitation of these ports, the Nica- 
raguan Government is taking steps to 
obtain the services of a port expert 
through the U. S. technical assistance 
program. These ports, however, will 
continue to present a serious problem 
to the Nicaraguan economy for some 
time. 


The highway construction program, 
affected by the rainy season, is pro- 
gressing at a slow pace. 

The new national budget for the 
fiscal year 1955, due to be presented 





Indian Industrial 
Production Climbs 


India’s industrial production wag 
higher in 1953 than in any other yegp 
since independence was establish 
according to a Government report on 
a survey of over 200 industries for 
the years 1951-53. 

The general index of industrial pro. 
duction rose to 135.1 in 1953, compared 
with 117.2 in 1951 and 128.9 in 1959 
(1946—100). All industrial groups dig 
not participate in this increase. Some 
showed production declines as a result 
of labor difficulties, shortages of raw 
materials or power, and reduced 
demand: 

About 79 industries are reported to 
have increased production through 
better use of existing capacity, promi- 
nent among which were the bicycle, 
ball bearing, electric motor and meter, 
and domestic refrigerator industrieg 
A large number of important engi- 
neering and chemical industries algo 
recorded rises in production. 

The salt, cement, and cotton textile 
industries made exceptional progress, 
Salt production rose from 2,952,905 
long tons in 1952 to 3,158,580 tons in 
1953, almost 850,000 tons more than 
the target set for 1955-56, the final 
year of the 5-Year Plan. Cement pro- 
duction increased by 200,000 tons, 
reaching the record level of 3,730,000, 
Output in the cotton textile industry 
exceeded by over 205 million yards the 
production expected for 1955-56 under 
the 5-Year Plan, with record figures 
of 4,905 million yards of cloth and 
1,510 million pounds of yarn. 

Production fell, however, by more 
than 10 percent, as compared with 
the preceding year, in about 32 in- 
dustries whose installed capacity re- 
mained unchanged. These declines 
were attributed to a slackening of 
internal demand and a decline in 
exports. Included in this group were 
radio receivers, gramaphones and 
needles, cigarettes, face creams, con- 
fectionery, some chemicals, steel belt 
lacing, and textile machinery (ring 
spinning frames). 

In general, installed capacity as well 
as production, expanded in 19653. 
About 33 industries increased thelr 


(Continued on Page 16) 





to the National Congress, will amount 
to approximately 250 million cordobas, 
up from 228 million cordobas, the 
final budgetary figure for the fiscal 
year 1954. 

A new labor party, formed on May 
9, has not met with either popular 
success or Official support. Employ- 
ment continued high, and salary 
increases among Government workers 
were few. The Ministry of Labor an- 
nounced progress in the preparation 
of its cost-of-living survey, and a move 
toward formation of workers’ coopera- 
tives was started.—Emb., Managua. 
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U. S. GOVERNMENT ACTIONS 





—_ 


Freight Forwarders 
Denied Privileges 


Arturo Flores, a freight forwarder 
of Eagle Pass, Texas, his partner, 
Matias Mendoza Perea, and their for- 
warding company, Arturo Flores & Cia. 
at Piedras Negras, Coahuila, Mexico, 
pave been denied export privileges 
and excluded from practice before 
the Bureau of Foreign Commerce for 
yiolation of U. S. export controls. 

Excepted from the denial order are 
any shipments which Flores and 
Mendoza may make to La Consolidada, 
§. A., for use at its plant in Piedras 
Negras, Mexico. 


Consent Order Issued 


The order, which suspended the 
named persons and firms from July 5 
through July 19, 1954, was issued with 
their consent. An additional 14-day 
suspension is held in abeyance pro- 
vided the terms of the order and 
export control regulations are not 
ylolated for 1 year. 

BFC said that during May and June 
1952, Flores, acting for a U. S. ex- 
porter, prepared and filed with U. 8. 
Customs a number of shipper’s export 
declarations on which he stated that 
a total of 589 tons of used steel re- 
laying rails were to be exported to a 
Mexican railroad under a license au- 
thorizing such shipments. However, 
Flores then had reason to know that 
the rails were intended for a different 
consignee, a Mexican rolling mill, to 
be used for rerolling, and unauthorized 
end use. Flores and Mendoza for- 
warded the rails to the unlicensed 
consignee. 

The La Consolidada shipments were 
excepted from the order because 
Flores acts as the U. S. purchasing 
agent in supplying that company’s 
daily needs. To have stopped such 
exports would have imposed an un- 
just hardship upon a company not 
Involved in these violations, BFC said. 

The U. S. exporter, who was a 
principal party to the unlawful trans- 
actions, has been under suspension 
since June 1 (Foreign Commerce 
Weekly, July 12, 1954, p. 4). 

The order applies not only to the 
Named firms and individuals, but also 
to any person or firm with which they 
are related in the conduct of trade. 
It also provides that such export and 
Telated services as are barred by this 
order shall not be performed for them 
by any other person or firm. 





U. S. imports of vegetable food prod- 
ucts and beverages climbed to $321.3 
Million in April from $271.3 million in 
March, the Bureau of the Census, U. 8. 
Department of Commerce, reports. 

This increase resulted primarily 
from advances in imports of raw or 
green coffee, sugar, and cocoa beans. 


July 19, 1954 


Duty on Low-Priced Chinaware Not To Be 
Increased, Tariff Commission Concludes 


No basis exists for recommending 
any change in the rates of duty now 
applicable to imports of certain low- 
priced household china tableware, 
the U. S. Tariff Commission has con- 
cluded by a 4-to-2 vote. 


._The Commission presented its con- 
clusion in a report to the President, 
in response to a Senate resolution 
calling for an investigation of the 
differences in the cost of production 
of domestic and foreign china table- 
ware. 


Since articles dutiable at rates es- 
tablished by trade agreements are 
not subject to adjustment under this 
“flexible tariff” provision, this inves- 
tigation did not include most of the 
china tableware imported from the 
European countries. The bulk of the 
imported products covered by this 
investigation comes from Japan. 


Dissimilarities Found 


The position taken by the majority 
of the Commission was based on the 
finding that the great bulk of imports 
involved in the investigation are not 


U. S.-Philippine Free Trade 
Period Extended 18 Months 


Continued free entry into the Phil- 
ippines of U. 8S. articles, effective July 
4, 1954, through December 31, 1955, 
was Officially proclaimed by President 
Eisenhower on July 10. 


The proclamation followed enact- 
ment of a bill (H.R. 9315) providing 
for extension of free trade relations 
with the Philippines for 18 months. 
The bill was signed by the President 
on July 5. Similar legislation has been 
enacted by the Philippines. 


During the 18 months, negotiations 
are to be held between the United 
States and the Philippines on possible 
modification of the 1946 agreement, 
which has governed trade relations 
between the two countries since July 
4 of that year. Commercial matters 
of mutual interest but not covered by 
the agreement also will be discussed. 


The U. S. Delegation will be headed 
by James M. Langley, a New Hamp- 
shire publisher, appointed by the Pres- 
ident on July 6. Other members of 
the delegation will include two officers 
of the Department of State, as Deputy 
Chairmen, and representatives of the 
U. S. Departments of Commerce, 
Treasury, and Agriculture, and the 
Foreign Operations Administration. 


The Philippine Government is ex- 
pected to announce shortly the com- 
position of its delegation. Consulta- 
tions will begin upon arrival in Wash- 
ington of the Philippine Delegation. 





“like or similar” to domestic china- 
ware, within the meaning of the 
Tariff Act of 1930. They reason that 
“when two groups of commodities 
continue to be sold side by side in 
large volume at widely different 
prices, they cannot be said to be inter- 
changeable in a commercial sense. 
The evidence gathered in this investi- 
gation shows that imported Japanese 
chinaware, by reason of its avail- 
ability at prices greatly lower than 
the prices of domestic chinaware, 
reaches a class of consumers who gen- 
erally would not buy chinaware if 
Japanese were not available. Ac- 
cordingly, the Japanese ware cannot 
be said to invade the market for 
domestic ware to such an extent as 
to render the former c 
interchangeable with the latter.” 

The two dissenting members of the 
Commission declare that the imported 
and domestic products in are 
comparable, and find that “the rate 
of duty necessary to equalize the 
United States and Japanese costs of 
production of medium-grade china- 
ware is 284 percent ad valorem, based 
on foreign value, and 15 cents per 
dozen separate pieces.” Since rates of 
duty based on foreign value may not 
be increased by more than 50 percent, 
they recommend imposing its equiva- 
lent in terms of the wholesale selling 
price of the comparable domestic 
goods — “American selling price” — 
which would be 49 percent. 


More Commodities 


Placed Under GRO 


Exporters now may ship several ad- 
ditional commodities to most coun- 
tries without applying for an individ- 
ual export license, the Bureau of 
Foreign Commerce has announced. 

The relaxations apply to certain 
optical instrument glass and blanks; 
naphtha oil and coal-tar naphtha; 
and industrial pumps and parts, such 
as centrifugal, turbine, rotary, and 
diaphragm. 

Individual export licenses will con- 
tinue to be required for shipments to 
Hong Kong, Macao, and the Soviet 
bloc countries. Shipments to other 
countries may be made under general 
license GRO without prior application 
to BFC. 

Export controls over these com- 
modities were relaxed because they 
no longer need be kept on the Positive 
List for strategic or supply reasons, 
BFC said. 

The actions were published in de- 
tail in BFC’s Current Export Bulletin 
No. 733, dated July 15. 














DOING BUSINESS ABROAD 





Patent Appeal Board Established by 
Allied High Commission for Germany 


The Allied High Commission for 
Germany has established a Patent 
Appeal Board under Allied High Com- 
mission law No. 8, pertaining to indus- 
trial, literary, and artistic property 
rights of foreign nations and for- 
eign nationals which were impaired 
by the existence of a state of war or 
as the result of German wartime legis- 
lation. 


The board, set up effective April 18, 
has jurisdiction to hear and deter- 
mine appeals to the Allied occupation 
authorities under law No. 8, which was 
promulgated in the Federal Republic 
of Germany in October 1949. 


The board consists of three members, 
the United States, British, and French 
High Commissioners each appointing 
one member. The U. S. member is S. 
Houston Lay, a member of the U. S. 
High Commission staff. 


Appeals to the board must be taken 
within a period of 6 months from the 
date of the decision complained of, or 
within 6 months of the date of the 
board’s establishment, whichever is 
later. Appeals should be addressed to 
the General Secretariat of the Allied 
High Commission at Bonn/Mehlem, 
Germany. 

The board will function until the 
contractual agreements with the 
Federal Republic of Germany become 
effective, when it will be superseded 
by the Arbitral Commission on Prop- 
erty Rights and Interests in Germany, 
as provided in the Convention on the 
Settlement of Matters Arising out of 
the War and the Occupation. 


The text of the regulation issued by 





Costa Rica Revokes Fixed 
License Tax in Some Fields 


The Costa Rican fixed license tax 
(Patente Nacional) on certain busi- 
nesses, levied by law No. 17 of No- 
vember 9, 1934, has been repealed by 
law No. 1752 of June 16, 1954, and 
published in the Official Gazette of 
June 25, 1954, to be effective January 
1, 1955. 


The businesses affected by this 
legislation are banks, banking houses 
and their branches, money lenders, 
pawnbrokers, exchange houses, cus- 
tom brokers and their branches, com- 
mission agents, representatives of 
foreign nonimporting firms, tobacco 
manufacturers, wineries, breweries, 
ice plants, and textile manufacturers. 
—Emb., San Jose. 

Persons having copies of “Estab- 
lishing a Business in Costa Rica,” May 
1952, should amend that publication 
accordingly on page 13. 


the Council of the Allied High Com- 
mission follows: 


Article 1.—In implementation of law No. 
8 (amended) there is hereby established a 
Patent Appeal Board, hereinafter referred to 
as “the board.” 

Article 2.—The board shall hear and de- 
termine appeals to the Occupation Authori- 
ties under law No. 8 (amended). The board 
shall also act in such other matters as may 
be delegated to it by the Allied High Com- 
mission. 

Article 3.—The seat of the Allied High Com- 
mission shall be that of the board. 

Article 4.—The board shall consist of three 
members who shall have the qualifications 
required in their respective countries for ap- 
pointment to judicial office or equivalent 
qualifications. Each High Commissioner shall 
appoint one member. 

Article 5.—All decisions of the board shall 
be in the form of judgments or orders and 
shall be by majority vote. Judgments and 
orders of the board shall be binding on all 
parties and shall not be subject to appeal. 

Article 6.—All questions of procedure shall 
be decided by the board. 

Article 7.—The Allied General Secretariat 
shall act as the channel of communication 
between the board and the German authori- 
ties or the parties. 

Article 8.—An appeal under law No. 8 
(amended) may be taken to the board: In 
the case of any decision rendered on or be- 
fore the date of the coming into force of 
this regulation, within 6 months of that 
date: and in the case of any decision 
rendered after the date of the coming into 
force of this regulation, within 6 months of 
the date of the decision. 





National Bank of Denmark 
Increases Exchange Rate 


The National Bank of Denmark on 
June 22, increased its discount rate 
from 4% percent to 5% percent. 

The discount rate had been below 
5% percent since 1932 except for a 
period in 1939-40, when it was set at 
that figure. 

The bank’s rediscount rate has now 
been increased from 4 percent to 5 
percent and its interest rates on loans 
have been raised from 5 and 5%% per- 
cent to 6 and 6% percent. 


The Danish Government concurred 
in the bank‘s action as it considered 
the raises necessary in view of the seri- 
ous decline in foreign exchange re- 
serves. 





Italy Shows High Fashions 


The Eighth Italian High Fashion 
Show, to be held in Florence, Italy, 
July 21-24, will include high-fashion 
collections by Antonelli, Capucci, Ca- 
rosa, Fabiani, Guidi, Marucelli, Simo- 
netta, and Veneziani. Sportswear and 
boutique models will be shown by 
Avolio, Bertoli, Glans, Mirsa, Myricae, 
Spagnoli, Valditevere, Vito, and Volpe. 

The newest creations of leading 
Italian textile manufacturers will be 
displayed together with millinery. A 
showing of suits and coats, and ex- 
clusive models designed by prominent 
furriers also will be on display. 


— 


Costa Rica Restores 
Maritime Health Tax 


The Costa Rican Maritime Bill of 
Health Tax (Patente de Sanidad 
tima) has been reestablished by 
Consular Section of the Ministry of 
Foreign Affairs. 


The tax is applicable to each 
touching Costa Rican ports, at 
rate of $10 for the original bill, and % 
for a copy thereof. The Maritime 
Sanitation Regulations require that 
the bill be prepared in duplicate not 
more than 48 hours before departure 
of the vessels from the port of origin, 

This tax, originally instituted by the 
Maritime Sanitation Regulations of 
December 16, 1924, had been in effect 
until October 1952, when its collection 
was discontinued by decision of the 
local customs authorities. 


The decision to resume collection of 
this tax effective May 14, was taken by 
the Ministry of Foreign Affairs after 
consultation with the Costa Rican At- 
torney General, who ruled that the 
action of the Costa Rican customs 
authorities in abolishing the tax in 
October 1952 is legally void, inasmuch 
as such action violated statutory pro- 
visions which require that the creation 
or abolition of taxes is to be previously 
approved by the Legislative Assembly 
in order to have validity. 

It is understood, also, that this deel- 
sion of the Costa Rican customs au 
thorities was taken because the inter- 
national tax in question had been 
abolished by the international regula- 
tions adopted at the Fourth Congress 
of the United Nations World Health 
Organization held at Geneva, Switzer- 
land, in May 1951, which regulations 
Costa Rica has not as yet ratified— 
Emb., San Jose’. 





Bolivian Regulatory Measure 
Explains Wage, Salary Decree 


A regulatory decree explaining the 
application of certain provisions of the 
wage and salary increase decree of 
April 3, 1954, was issued on June ll 
by the Bolivian Government (Foreign 
Commerce Weekly, May 3, 1954, p. 4). 

The decree’s most important feature 
appears to be a provision for the de- 
duction from the new minimum wages 
and salaries of the value of the saving 
to miners from the low frozen prices 
of pulperias (company commissaries). 
—Emb., La Paz. 





The 1954 cotton acreage in Turkey 
is estimated by private sources to be 
about equal to the 1,473,000 acres re- 
ported for 1953 and about 200,000 
acres less than the record 1952 acre- 
age.—Emb., Ankara. 


Foreign Commerce Weekly 
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CONTROLS ON INTERNATIONAL TRADE 


—_ 





Trade Items Named in 
India-Hungary Pact 


Schedules of commodities to be ex- 
changed between India and Hungary 
are attached to a trade agreement 
signed between the Indian Govern- 
ment and a Hungarian trade delega- 
tion on June 17. The agreement came 
into force immediately and will re- 
main valid until December 31, 1955. 


Among items designated on the In- 
dian schedule of exports are: Jute 
; tea; textiles; tobacco; spices; 
cashew kernels; castor, linseed, and 
hydrogenated oils; iron and manga- 
nese ores; hides, skins, and leather; 
glycerine; handicrafts; and Indian 
motion pictures. 


The Hungarian export schedule in- 
cludes: Industrial plants, agricultural 
machinery and machine tools, dyes 
and pharmaceuticals; glassware and 
porcelain, art silk goods, and motion 
pictures. 


These schedules, however, are sub- 
ject to revision at the end of the cur- 
rent calendar year. 


For purposes of Indian import and 
export licensing Hungary will be 
treated as a soft-currency country. 


The agreement is said to “clarify” 
the position regarding the establish- 
ment of Hungarian trade representa- 
tion in India, the supply of Hungarian 
machinery and industrial equipment 
to India, and the provision by Hun- 
gary of technical assistance in sup- 
port of machinery and equipment. 





Egypt Grants Entitlement 
Right to More Imports 


New additions to Egypt’s official list 
of commodities importable under the 
export account-import entitlement 
procedures (Foreign Commerce Week- 
ly, Mar. 29, 1954, p. 11) are as follows: 


Tariff’ Item No. 371, Deep-water diving 
suits; 


No. 664, Wire pins. 
No. 664 (bis), Steel wool. 


No. 788 (b), Unassembled eletric refrigera- 
aed and washing machines for industrial use 
y. 


No. 882 (b) (2), Ping-pong balls. 
—Emb., Cairo. 





Petroleum Products Under 
Mexican Export Control 


Oil for internal combustion engines 
—diesel oil and fuel oil—Mexican ex- 
port tariff classification No. 41-10, and 
crude and refined gasoline, Nos. 41-12 
and 41-43, have been added to the 
list of items requiring prior export 
permits from the Mexican Ministry of 
Economy, effective June 28,—Diario 
Official, June 28, 1954. 


July 19, 1954 


Aden Issues New Exchange-Control Rules 
To Ease Financing of Entrepot Trade 


Aden, in a move to facilitate the 
financing of its entrepot trade—by 
which Aden merchants purchase goods 
or commodities from any country of 
the world and sell them to third 
countries—has issued new exchange- 
control regulations to govern such 
trade. ' 

The new arrangements apply only 
to goods which do not physically 
enter the Colony, that is, goods which 
are shipped direct from the original 
seller to the Aden port for transship- 
ment to the ultimate buyer, or which 
pass through Aden in transit. Goods 
entering the economy of the Colony, 
meaning goods cleared through the 
Port Trust gates, are regarded as im- 
ports or exports, and regulations re- 
lating to imports and exports apply. 

The new regulations, put into effect 
by economic control notice No. 16 of 
1954, published in Aden Colony 
Gazette No. 29 of June 3, are as fol- 
lows: 

® An application for transfer of 
funds from Aden to another country 
in payment for goods which are to be 
sold to a third country will be ap- 
proved by the Aden Exchange Control 
provided the applicant satisfies the 
Exchange Controller that the goods 
have been sold to a nonresident of 
Aden on a firm contract beforé pay- 
ment is made to the original seller. 
The applicant also must produce to 
the Exchange Controller the full sale 
proceeds of the goods in the currency 
of the country of residence of the 
nonresident purchaser. 

® Before permits are granted the 
following additional conditions also 
must be complied with: 

For payments made in sterling to 
the credit of a Canadian or American 
account or in Canadian or U.S. dollars 
reimbursement must be received in 
sterling from a Canadian, American, 
or registered account, or in Canadian 
or U. 8. dollars. 

For payments made in sterling to 
the credit of a transferable account 
or payments made in a specified cur- 
rency, except Canadian or U. 8S. dol- 
lars, for goods originating in or pur- 
chased from a country whose currency 
is specified reimbursement must be 
received as follows: 


For goods sold to a resident of 
Canada or the American-account 
area, in sterling from a Canadian, 
American, or registered account, or in 
Canadian or U. 8S. dollars. 


For goods sold to any other non- 
resident, in sterling from a transfer- 
able, Canadian, American, or reg- 
istered account, or in Canadian or 
U. S. dollars; or for goods sold or 
consigned to a country whose cur- 


rency is specified, in the currency of 
that country. 

e In addition, applicants will be 
permitted to make or to receive pay- 
ments in any currency of a scheduled 
territory to or from an account with 
a bank in that territory or to or from 
any person resident in Canada, the 
American-account area, or the trans- 
ferable-account area, as may be ap- 
propriate to each transaction. 

Aden’s foreign trade consists largely 
of its transshipment, or entrepot, trade 
to and from nearby areas, particularly 
Yemen, Ethiopia, the Somalilands, 
and Saudi Arabia. Manufactured 
goods from Western Europe and the 
East are lightered from seagoing ves- 
sels to the wharves and then loaded 
onto native dhows or small coastal 
steamers for transshipment by sea, or 
on trucks for overland transshipment, 
which is almost exclusively to Yemen, 

In return, raw materials are col- 
lected in Aden from nearby lands and 
sent into the stream of world com- 
merce.—Cons., Aden. 


Icelandic-Swedish Protocol 
Arranges Trade Exchanges 


In accordance with a protocol con- 
cluded between Iceland and Sweden 
under the terms of their 1947 trade 
agreement, Sweden agrees to grant 
import licenses for Icelandic salted, 
sweet-salted, and spiced herring to 
the extent of contracts entered into by 
Icelandic sellers and Swedish buyers. 
Other traditional imports from Ice- 
land will be given the customary 
treatment. 


Icelandic imports of Swedish prod- 
ucts will be regulated by the volume 
of Swedish imports from Iceland, con- 
sideration to be given the traditional 
pattern of trade. 

Icelandic imports of Swedish prod- 
ucts totaled 8,293,000 Swedish crowns 
in 1953 and consisted chiefly of timber, 
various types of machinery, and metal 
products (1 crown=US$0.193). 

Swedish imports from Iceland to- 
taled 8,651,000 crowns in 1953. 


The new protocol, concluded on 
May 31, governs the exchange of goods 
in the period April 1, 1954-March 31, 
1955. 








U.S. imports of wood and paper de- 
clined to $100.3 million in April from 
$110.9 million in March, the Bureau 
of the Census, U. S. Department of 
Commerce, reports. 

This decline was largely the result 
of decreases in imports of standard 
newsprint paper and chemical wood 
pulp. 








CONTROLS ON INTERNATIONAL TRADE 


Portugal To Control 


Radioactive Minerals 


Beryllium, tantalite, and zircon are 
to be considered in Portugal as radio- 
active minerals and subject to the 
control of the Portuguese Nuclear 
Energy Board, under an order of June 
4 issued by the President of the Coun- 
cil of Ministers. 

This board is authorized to super- 
intend the concession or transmission 
of concessions of Portuguese deposits 
of radioactive minerals, and the sale 
and export of such minerals, their con- 
‘centrates, or substances derived from 
them. 

Production of beryllium in Portugal 
increased from 93 tons in 1952 to 378 
tons in 1953 and will probably be even 
greater in 1954. Most of the produc- 
tion goes to the United States, but 
some has been shipped to France. 

Production of tantalite-columbite is 
estimated at about 60 tons a year, all 
of which goes to the United States. 


Thailand Lifts Ban 
On Various Exports 


The Thai Government has removed 
its ban on exports of nine additional 
types of commodities. However, export 
permits are required to ship the goods 
out of the country. 

Although the relaxation, put into 
effect by a Ministry of Economic Af- 
fairs notice, demonstrates the Gov- 
ernment’s desire to promote exports, 
the commodities affected cannot be 
expected to be of importance in Thai- 
land’s overall export trade, which 
will continue to consist principally of 
rice, rubber, tin, and teak. 

Commodities released for export are 
as follows: 


Meat or products of cattle, buffaloes, pigs, 
ducks, chicken, geese. 

Chicken eggs. 

All kinds of fresh-water fish. 

Brown sugar. 

All kinds of timber. 

Firewood and charcoal of all kinds. 

Cotton, cotton thread, imitation cotton 
thread, clothing and any textiles made from 
eee. and barks or fibers produced in Thai- 
land. 

Elephants. 

Coconut oil, copra cake, copra, and coconut. 








French Raise Import Quotas 
Under New Pact With Swiss 


Somewhat larger French import 
quotas for Swiss goods reportedly are 
provided for in the Franco-Swiss 
trade agreement as extended to Sep- 
tember 30. No changes are made in 
French exports to Switzerland. 


The 6-month extension to the trade 
agreement of 1951 was signed on May 
3 and made retroactive to April 1, to 
replace the agreement extension 
which expired on March 31.—Schwei- 
zerisches Handelsamtsblatt, May 4, 
1954. 
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No production of zircon has been re- 
ported. 

Portugal is interested in its potenti- 
alities in radioactive minerals in view 
of the current demand from abroad. 
It also believes that sufficient reserves 
must be withheld from production to 
insure an adequate supply in future 
years when atomic power for industry 
becomes feasible. 


Rubber Goods Import 


Restricted in Brazil 


Applications for approval to import 
rubber goods into Brazil usually are 
refused by the Brazilian Executive 
Commission for Rubber Defense, ac- 
cording to a clarification of policy. 

Before exchange commitment cer- 
tificates are purchased for importa- 
tion of rubber and rubber goods prior 
approval of the Commission is re- 
quired, by Superintendency of Money 
and Credit instruction No. 87 March 
20, 1954. 

The Executive Commission for Rub- 
ber Defense examines applications for 
importation of rubber goods in the 
light of national requirements and 
the capability of the domestic industry 
to satisfy demand. 

About 90 percent of requirements for 
manufactured rubber products are 
now reported to be met by do- 
mestic industry. However, each ap- 
plication is judged on its own merits, 
as variable market and industry 
developments occasionally may give 
rise to conditions in which local sup- 
ply cannot meet consumer demand.— 
Emb., Rio de Janeiro. 

This new policy should be noted in 
the US. Department of Commerce 
publication, “Brazil—Licensing and 
Exchange Controls on Imports and 
Exports,” Business Information Serv- 
ice, World Trade Series No. 582, June 
1954. 








Egypt Amends Price Controls 


The markup permissible in Brazil 
on imported ladies’ woolens is in- 
creased from 20 percent to 25 percent, 
and the retailer’s markup on primus 
stove parts is raised from 5 percent 
to 9 percent, by order No. 60, 1954, 
published in Official Journal No. 29 
dated April 12. 

Price controls are abolished on im- 
ported men’s woolens and imported 
ladies’ shoes of crocodile, reptile, 
gilded, silvered, or patent leather, of 
silk fabric or brocade, and of rubber 
for sports use. 





U. S. imports of textile fibers and 
manufactures rose to $86.6 million in 
April from $60.7 million in March, ac- 
cording to the Bureau of the Census, 
U. S. Department of Commerce. 

The increase reflected higher im- 
ports of unmanufactured wool and 
unmanufactured silk. 





Brazil Resumes Term 


Auction of Dollars 


Beginning the week of June 13 
all Brazilian exchange commit- 
ment certificates for U.S. dollars 
have been sold for 120-day de- 
livery of exchange. 


This practice follows an in- 
terval during which the period 
of exchange delivery for U.S. dol- 
lars was shortened until finally 
all U.S. dollar exchange certifi- 
cates were auctioned for imme- 
diate delivery of exchange (For- 
eign Commerce Weekly, May 17, 
1954, p. 11). 


Also beginning the week of 
June 13, exchange certificates 
for pounds sterling were auc- 
tioned for the first time since the 
present Brazilian systern of ex- 
change and import control was 
inaugurated in October 1953 
(Foreign Commerce Weekly, Oct. 
19, 1953, p. 10). 

Because of the pent-up de- 
mand premiums paid for the 
£180,000 offered at the initial 
auctions in Rio de Janeiro and 
Sao Paulo were the highest for 
any currency in recent months. 
—Emb., Rio de Janeiro. 











Guatemalan Importers Freed 
From Penalties for Duties 


The period June 18-23 was officially 
declared as constituting nonworking 
days at the air express customhouse 
at La Aurora Airport, located near 
Guatemala City, Guatemala, to comply 
with the requirements of article 293 
of the Guatemalan customs code. 

This regulation establishes a fine 
on importers who fail to pay duties on 
imported goods within 8 working days 
of notification of the amount of duties 
payable. 

The ruling, enacted by a Ministry of 
Finance resolution of June 23, was in- 
tended to preclude the penalizing of 
importers for delays in payment of 
duties on merchandise temporarily 
stored in the air express customhouse, 
which is located in a military area 
and therefore has been inaccessible 
Since the outbreak of hostilities on 
June 18. 





Nicaragua Lifts Controls 
On Cigarette Lighters 


The Nicaraguan monopoly on ciga- 
rette lighters of all kinds is repealed 
by a decree effective June 25. 


Import, export, reexport, movement, 


and sale of lighters are permitted. 

The new decree thus repeals the law 
of May 6, 1931, which forbade traffic 
in lighters—Emb., Managua. 
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Inter-American Trade Attains 
New Dimensions 


Marshall M. Smith 


Deputy Assistant Secretary of Commerce 


for International Affairs 


During the last decade the 20 Republics of Latin America have 
experienced an extraordinary rate of growth, in comparison with both 
the earlier record of the area and with growth rates in other areas of 


the world. 


Likewise, Puerto Rico and some of the islands having European ties 


bave made rapid progress. 

It must be recognized that this 
development has not been uniform 
throughout the area, and that, fur- 
thermore, in some cases serious infla- 
tion has produced distortions in the 





This article has been excerpted from 
the text of an address by the Honor- 
able Marshall M. Smith, Deputy Assist- 
ant Secretary of Commerce for Inter- 
national Affairs, at the Fourth Annual 
Meeting of the Chamber of Commerce 
of the Americas, Columbus Hotel, 
Miami, Fla. 





economies and increased the burdens 
of some classes of society. During the 
last year or so the rate of growth 
has slowed down in some countries, 
but others, particularly the coffee- 
producing countries, are on top of the 
wave of prosperity. 

The great progress of recent years 
has whetted the appetites of millions 
for even greater achievements in the 
future, and strengthened their de- 
termination not to lose the gains that 
have been made. We in the United 
States have strong sympathy for these 
aspirations, and desire to support 
them in every practicable way. There 
is, I believe, full appreciation in 
Washington and in the Nation that 
we have special responsibilities aris- 
ing from the size and importance of 
our economy and our position of lead- 
ership of the free world. 

There has been considerable dis- 
cussion at recent inter-American con- 
ferences of prices and terms of trade, 
and resolutions have been debated 
calling for the maintenance by the 
importing countries of “remunerative 
prices” of raw materials and natural 
or semimanufactured products. Aside 
from the difficulty of determining 
what are “remunerative prices” inter- 
nationally, we feel that this is a de- 
ceptive and indeed harmful approach 
to this problem even from the stand- 
point of the raw materials producers, 
including the United States. 

Indeed, if the price of coffee, for 
example, had been stabilized a few 
years ago the producers would not 
have enjoyed the benefits of the sub- 
sequent rise. Attempts to freeze a 
Static situation inevitably present 
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serious obstacles to progress or dy- 
namic development. 


United States Is Aware of 
Problems Involved 


This does not mean that we are 
indifferent to the problem, and vari- 
ous steps have been taken, such as 
buying minerals for stockpiling, that 
have been very helpful in specific sit- 
uations, but it is our conviction that 
the best assurance of achieving 
reasonable stability with continuing 
economic growth is the maintenance 
of a sound and expanding U. 8. econ- 
omy. Indeed, most of the concern 
about prices and terms of trade arose 
at the time when some increase of un- 
employment appeared in the process of 
readjustment to the postemergency 
situation, and as concern has tended 
to evaporate, the extraordinary vital- 
ity of our economic system has reas- 
serted itself. 

Needless to say, every country shares 
some measure of the responsibility for 
the maintenance of stable world eco- 
nomic conditions, and can contribute 
to that end through the observance of 
sound policies. 

With the growth of our economy the 
United States has become somewhat 
dependent upon imports of a large 
number of raw materials, and we are 
the largest consumers of such conven- 
tional necessities as coffee, cocoa, and 
bananas. Some of the largest of 
these items enter the United States 
free of duty, but some are subject to 
duties or other restrictions. 


Stability in Commercial 
Policy Is Essential 


Dr. Milton Eisenhower, following 
his visit to the South American coun- 
tries last year, called attention in his 
report to the President to the need 
for stability in our commercial policy 
in order to afford a basis for invest- 
ment in the development of supplies, 
and pointed to the unfortunate effect 
the imposition of increased tariffs or 
quotas would have on the economies 
of both the United States and the 
producing countries. 

President Eisenhower, in his mes- 
sage to the Congress on U. S. foreign 
economic policy, transmitted March 
30, stated: “Great mutual advantages 


to buyer and seller, to producer and 
consumer, to i:uvestor and to the com- 
munity where investment is 

accrue from high levels of trade and 
investment. They accrue no less in 
trade from nation to nation than in 
trade from community to community 
within a single country. The internal 
strength of the American economy 
has evolved from such a system of 
mutual advantage.” 

In another section, discussing the 
so-called dollar gap, he stated: “Dol- 
lar grants are no lasting solution to 
this impasse. 

“The solution is a higher level of 
two-way trade. Thus we can sell and 
receive payment for our exports and 
have an increasing volume of invest- 
ment abroad to assist eeonomic devel- 
opment overseas and yield returns to 
us. Greater freedom from restrictions 
and controls and the increased effi- 
ciencies which arise from expanding 
markets and the freer play of eco- 
nomic forces are essential to the at- 
tainment of this higher trade level.” 

It is of interest in this connection 
that U. S. imports last year from the 
20 Republics of Middle and South 
America reached the record total of 
$3.4 billion. During the first 3 months 
of this year our imports from that 
area amounted to $905 million, well 
above the quarterly average for last 
year. 


Latin American Areas Seen 
As Important Markets 

The United States continues to 
supply about half of the aggregate 
imports of the Latin American area 
as a whole, although, of course, the 
ratio varies in individual countries. 
The latest available data indicate that 
the United States is holding its posi- 
tion in the trade, despite some loss 
to competitors in some commodities. 
Germany has continued to make 
gains, although chiefly at the expense 
of other European countries. 

Last year there was a sharp drop 
in total Latin American imports, and 
U. S. exports declined along with those 
of most other countries, but our rela- 
tive position did not suffer. During 
the first 3 months of this year our 
exports to Latin America were almost 
exactly the same, in value, as during 
the corresponding quarter of 1953. 

The Administration has endorsed 
continuing U.S. participation in tech- 
nical cooperation programs and has 
clarified public loan policy. In his 
Foreign Economic Policy message 
President Eisenhower stated: “The In- 














ternational Bank is the primary insti- 
tution for the public financing of 
economic development.” 

He added: “The Export-Import 
Bank will consider on their merits 
applications for the financing of de- 
velopment projects, which are not 
being made by the International 
Bank, and which are in the special 
interest of the United States, are 
economically sound, are within the 
capacity of the prospective borrower 
to repay and within the prudent 
‘loaning capacity of the Bank.” 

It is obvious, of course, that inter- 
national public loan agencies can only 
provide a small part of the total 
amount of capital required by a de- 
yeloping country. The major part of 
the funds must come from national 
or private lenders and investors. The 
available estimates indicate that lo- 
cal capital formation has been ac- 
celerated greatly in the Middle and 
South American area, but there con- 
tinues to be a need for outside capital 
as well as for the techniques and 
know-how that accompany foreign in- 
vestment. 

In many countries, local capital is 
not available in sufficient quantities 
to do the job. There is therefore in- 
volved the problem of encouraging 
the flow of capital from abroad. As 
a natural reflection of its free-enter- 
prise economy, it is the American 
view that such capital should be 
privately invested capital. 


Capital Flows Where Risks 
Give Commensurate Return 


Exhortation on the part of the gov- 
ernments of capital-importing or of 
capital-exporting countries will not 
produce a flow of capital. Capital will 
migrate abroad only when entre- 
preneurs are convinced they can ob- 
tain a greater net return from an 
investment abroad than from alter- 
native uses of their capital at home. 
They must further be convinced that 
they are not assuming risks beyond 
those encountered at home without 
some return beyond that which they 
would receive at home. 

While sizable sums of U. S. private 
capital have been invested abroad 
since the war, they have been highly 
concentrated as far as purpose is 
concerned in the raw material field 
and by area in the Western Hemi- 
sphere, especially Canada. Most 
American investors do not under 
present conditions invest outside the 
Western Hemisphere except when 
necessary to protect an export mar- 
ket or a raw material source. 

It has generally been felt that the 
failure of U. S. private investment 
since the war to grow as rapidly as 
had been anticipated is due to the 
concern of American businessmen 
over what they deem to be unsatis- 
factory political, legal, and economic 
conditions abroad. In the popular 
shorthand of the day investors have 
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been concerned with the “investment 
climate” abroad. 

Some of the uncertainties are of 
course due to the generally unsettled 
state of affairs throughout the world. 
Dissatisfaction on this score will 
therefore continue so long as Soviet 
aggression is the single most import- 
ant fact of international life. 

Many of the conditions complained 
of by potential investors can, how- 
ever, be cured by the governments of 
the countries concerned. If economic 
development is to be more than a po- 
litical slogan in those countries then 
their governments have an obligation 
to establish the legal and institu- 
tional framework necessary to assure 
capital that it will receive a fair and 
equitable treatment and have an ade- 
quate opportunity to earn a profit and 
to remit it in the currency originally 
subscribed. 


Large Reservoir of Venture 
Capital Available for Use 


The contribution which the U. 8. 
Government can make to improving 
the investment climate is limited. It 
has, however, made it clear that those 
steps which are within its power will 
be taken. It will “give full diplomatic 
support ... to the acceptance and 
understanding by other nations of 
the prerequisites for the attraction of 
private foreign investment.” In addi- 
tion, it will “continue to use the 
treaty approach to establish common 
rules for the fair treatment of for- 
eign investment.” 


There is a large reservoir of ven- 
ture capital in the United States 
that would be interested in those cases 
where it is welcome and not subject 
to unfair or discriminatory treatment. 
In addition, the Department of Com- 
merce has expanded its traditional 
services to prospective investors by 
improving its information services 
and by taking more active steps to 
bring investment opportunities to the 
attention of investors. The Depart- 
ment has published two so-called “in- 
vestment guides” on countries in the 
Caribbean area—Venezuela and Co- 
lombia. These have had a very fine 
reception, and we propose to issue 
other booklets of this type. 


Caribbean Conference Aimed 
At Promoting Wider Trade 


The Trade Promotion Conference 
for the Caribbean, held from April 6- 
12 in Port of Spain, Trinidad, under 
the sponsorship of the Caribbean 
Commission was of most significance 
in my opinion because it represented 
the first attempt by the various na- 
tional elements in the area to find 
ways and means for increasing on a 
cooperative basis the interchange of 
goods within the area as well as the 
trade of the area as a whole with the 
rest of the world. 


A study prepared by the Secre- 
tariat of the Commission in antici- 


—— 


pation of the conference revealed 
virtual absence of promotion to stimy. 
late the export trade to new and ex. 
panded markets. This generaliza 

of course, does not apply to such prod. 
ucts as sugar, petroleum, bauxite, ang 
similar items which have had a weljj. 
organized distribution system fgg 
many years. 

To correct this deficiency the cop. 
ference recommended that each coup. 
try designate a person or agency tp 
promote trade, that the Central Secre. 
tariat obtain the services of a trade 
promotion specialist and serve ag g 
dissemination medium for trade op. 
portunities, that various marke 
studies be undertaken, and 
regional cooperatives be organized for 
joint effort in promoting the trade 
of particular products. 

A number of other recommendations 
were accepted dealing with specialized 
aspects of promoting the trade of the 
region, but I believe the recommenda. 
tions which I have specifically men. 
tioned represent the basic structure 
which is essential to permit proper 
implementation of the overall trade 
expansion program. 

It is encouraging to report that the 
Caribbean Commision met in Belize, 
British Honduras, during May and 
endorsed the program recommended 
by the Port of Spain conference. Con- 
certed and continued effort will be 
required to insure that maximum 
benefits are obtained from the very 
good beginning which has been made, 





Indian Industrial. . . 
(Continued from Page 10) 


production by expanding capacity, in- 
cluding manufacturers of hosiery knit- 
ting needles, wood screws, caustic 
soda, liquid chlorine, sheet glass, 
rayon, and waterproof fabrics. 

Production of 22 industries did not 
vary materially from the 1952 level 
This steadiness was generally true of 
the coal, steel, and jute industries. 

A decline in output alongside of in- 
creased capacity was experienced by 
30 other industries. Outstanding 
among these were the automobile, 
agricultural implement, diesel engine, 
and small tool industries: Conditions 
in the automobile and diesel engine 
industries were exceptional and were 
expected to improve rapidly. 

Some new manufactures were es 
tablished in 1953. These included dry 
cylinder liners, free wheels and chains 
for cycles, kerosene refrigerators, 
multispindle drilling machines, rub- 
ber conveyor belting, steel wool, iso 
nicotinic acid hydrazide, aureomycif, 
and triple superphosphates. 

Statistical data on capacity and 
production in the industries surveyed 
for the 3-year period are available on 
loan from the Far Eastern Division, 
Bureau of Foreign Commerce, U. &. 
Department of Commerce, Washing- 
ton 25, D. C. 


Foreign Commerce Weekly 


et 





tem 
Cey 
foll 
rea) 
rea 
wri 





| 


sh# sEESE REE 


BaectsBbe GEGSFERE BSEES. 89 








WORLD TRADE LEADS 








Ceylon in Market for 
Paper Products 


Bids are invited until Sen- 
tember 28 by the Government of 
Ceylon for the supply of the 
following paper products: 36,500 
reams of writing paper, 54,000 
reams of impression and type- 
writing tissue paper, 3,900 reams 
of unglazed kraft paper, 1,000 
reams of typewriting carbon 
paper, and 1,000 reams of blot- 
ting paper. 


A copy of the specifications is 
available for review on loan from 
the Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, U.S. Department of Com- 
merce, Washington 25, D.C. For 
bidding purposes, these docu- 
ments may be obtained from the 
Embassy of Ceylon, 2148 Wyom- 
ing Avenue NW., Washington, 
D.C. 

Bids should be submitted direct 
to the Chairman, Tender Board, 
Ministry of Finance, P.O. Box 
500, Colombo, Ceylon. 











Yugoslavia Allotted 
$10 Million by FOA 


A new allotment of $10 million to 
finance the procurement of surplus 
U. S. wheat and cotton for Yugoslavia 
has been announced by the Foreign 
Operations Administration. 

The funds were made available un- 
der section 550 of the Mutual Security 
Act of 1953. This section provided 
that between $100 million and $250 
Million of mutual security appropria- 
tions for the fiscal year 1953-1954 be 
used to finance surplus U. S. agricul- 
tural commodities to be sold to friend- 
ly countries for local currencies. The 
local currency proceeds of such sur- 
plus commodity sales may be used by 
FOA to further the mutual security 
program of building up the strength 
of friendly countries. 

Of the $10-million allotment, $7.4 
Million is earmarked for wheat, $1.6 
Million for cotton, and $1 million for 
_— transportation of the commodi- 

es. 

This was the third allotment made 
during the fiscal year to finance the 
Sale of surplus U. S. farm goods 
to Yugoslavia. Previous allotments, 
totaling $25 million, have financed 
$15.4 million worth of wheat, $4 mil- 
lion worth of lard, and $3.2 million 
worth of cotton, the remaining $2.4 
Million paying for ocean freight 
charges. 

The dinar currency paid by Yugo- 
Slavia for these commodities, equiva- 
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NATO Opens 8 Projects Costing 
$11 Million to U. S. Bidders 


Eight additional construction projects totaling an estimated 
$10,986,000 have been opened to American bidders under the interna- 
tional competitive bidding procedure of the North Atlantic Neen. | 
Organization (NATO), the Bureau of Foreign Commerce has annou 

The new projects include airfield construction in Italy, France, and 


the Netherlands, and pipeline and 
storage tank installations in Norway. 
Except for the one in Italy, none of 
the project locations in the other 
countries is named. 


The Italian airfield construction 
project is at Trapani, and is esti- 
mated to cost $7,840,000. Interested 
firms should communicate with Min- 
istero della Difesa-Aeronautica, Di- 
rezione Generale Domanio, Viale Cas- 
tro Pretorio, Rome. 


The 3 projects in France are: Con- 
struction of a dispersion area at an 
airfield—drainage, foundations, earth 
moving, and the like—at an estimated 
cost of $1,000,000; storage, lighting, 
and electrical installations at approxi- 
mately $758,000; and construction 
comprising 7,000 cubic meters of earth 
work, 260 cubic meters of foundation 
work, 13,800 square meters of leveling 
and concrete, 3,500 meters of shrink 
joints, and 1,060 meters of expanding 
joints, at an estimated total of 
$143,000. 

Firms wanting to bid on any of 
these projects should communicate 
with the Secretariat d’Etat aux Forces 
Armees “Air,” Service de l’Infrastruc- 
ture, 26 boulevard Victor, Paris. Po- 
tential bidders on the first and third 
projects should make their interest 
known to the Secretariat before July 
20 and 26, respectively. No date has 
been set for the second project. 


Pipeline Needed in Norway 


In Norway, approximately 17 kilo- 
meters of pipeline, and storage tanks 
with a capacity of 600 cubic meters 
have been scheduled at an estimated 
cost of $1,000,000. Further particulars 
may be obtained from Forsvarets An- 
gleggsdirektorat, Parkveien 68, Oslo. 


Construction projects in the Neth- 
erlands and their estimated cost are: 





lent to the $25 million of FOA dollar 
financing, is being used for U. S. off- 
shore procurement of military equip- 
ment and supplies produced in Yugo- 
slavia, and for other Yugoslav defense 
purposes. 


With this allotment, FOA had ear- 
marked a total of $245,385,000 of mu- 
tual security program funds for the 
fiscal year ended June 30, to finance 
surplus commodity sales to more than 
a dozen nations of Western Europe, 
the Far East, and south Asia partici- 
pating in the FOA program. 





Taxiways, roads, dispersal areas and 
shoulders at 3 airfields ($190,000); 3 
stores ($70,000); minor buildings ($2,- 
000); and electrical works ($3,000). 
Interested U. S. firms should com- 
municate with the Director Gebou- 
wen, Werken en Terreinen Bagignest- 
vaat, The Hague, by July 20. 
American firms interested in par- 
ticipating in these bids should 
vide information to the respective 
eign procurement offices re 
comparable work done for U. S. Goy- 
ernment agencies. A copy of this re- 
sume should be sent to the Commer- 
cial Intelligence Division, Bureau of 
Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C., to 
permit prompt certification of inter- 
ested firms to the foreign procure- 
ment offices. 


A brochure describing the interna- 
tional competitive bidding p: 
for NATO projects may be 
on request from the Cornmercial In- 
telligence Division, or from any De- 
partment of Commerce Field Office. 





Swiss Canton Invites 


New Enterprises 


The Economic Office of the Canton 
of Neuchatel, Switzerland, repo 
would welcome the establishment of 
one or more American industrial 
plants in that area. 

Neuchatel, a canton in the western 
part of Switzerland on the French 
border, is a center of the Swiss watch 
industry. Local officials are of the 
opinion that the locality is particu- 
larly favorable for industries requir- 
ing mechanical precision work, since 
a supply of workers qualified for such 
work is readily available. 


The officials state also that town- 
ships of the canton grant special con- 
cessions to new enterprises in order 
to facilitate and encourage their es- 
tablishment; that some buildings and 
land can be made available under 
favorable conditions; and that water 
and electricity can be obtained under 
contract at advantageous rates. 

Further information may be ob- 
tained without obligation by writing 
to the Office Economique Cantonal 
Neuchatelois, La Chaux-de-Fonds, 
Switzerland. 
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Turkish Firm Seeks U.S. Capital 


A firm of Istanbul lumber mer- 
chants wishes to locate an American 
firm which would be interested in 
participating in the establishment of 
@ composition-wood factory in the 
Istanbul area. 

The Turkish firm, Avni Sasa, which 
for many years has purchased domes- 
tic and-foreign lumber for sale in 
Turkey, now wishes to manufacture 
composition wood as a substitute for 
lumber for the following reasons: 
There is little possibility of continu- 
ing to import lumber in an orderly 
manner under present foreign trade 
regulations; demand for building ma- 
terials appears to be increasing; raw 
materials (sawdust, asbestos, and 
wood waste) for producing composi- 
tion boards appear to be in abundant 
supply in Turkey; and there is no 
Turkish producer of this item. 


Two Sites Available 


Avni Sasa offers two sites for the 
proposed factory, as follows: 


® Two warehouses—one 700 square 
meters on each of three floors, the 
other 1,540 square meters on one floor 
—said to be easily convertible into 
factories. These warehouses are lo- 
cated near the center of the old Is- 
tanbul business district and one faces 
on a quay in the Golden Horn. 

® Approximately 250,000 square 
meters of land, on which the neces- 
Sary plant could be erected. The 
property is in the vicinity of Kartal, 
about 20 kilometers across the Bos- 
phorus from Istanbul, and faces on 
the Marmara Sea, making a quay pos- 
sible at this site also. 


Since the Turkish company is un- 
@ware of the cost requirements of a 
plant designed to produce the desired 
lumber substitute, it is not in a posi- 
tion to specify the amount of capital 
that would be needed for the venture. 
The firm is prepared, however, to 
raise 1 million Turkish lira (1 Turkish 
lira=US$0.357, official rate), if neces- 
sary, in addition to providing the local 
property and materials, in return for 
American participation in the form 


of machinery and technical assist- 
ance. 


Management, profit, and other de- 
tails would be determined by mutual 





Iran To Buy Two Generators 


The Iranian Tobacco Monopoly In- 
stitute plans to purchase two diesel 
generator sets of 180 kilowatts each. 
Bids must reach the institute in Te- 
hran before August 12. 

Specifications and information re- 
garding the conditions for bidding may 
be obtained from the Iranian Em- 
bassy 3005 Massachusetts Avenue NW., 
Washington 8, D.C. 


agreement of the Turkish and Ameri- 
can participants. 

Interested parties may obtain fur- 
ther information by corresponding 
with Avni Sasa, 24 Fener Caddesi, Un- 
kapani, Istanbul, Turkey. 





Poultry Farm To Be 
Sold in Australia 


The owners of a poultry farm 
located near Melbourne, Australia, are 
offering the enterprise for sale to an 
American purchaser. The property, 
said to be unencumbered and avail- 
able for immediate possession by the 
purchaser, is described bythe owners 
as follows: 

“It is one of the largest stud farms 
in Victoria, has two houses and cot- 
tage, 30,000-incubator capacity, brood- 
ing capacity for 12,000 chickens. At 
present we are carrying 10,000 layers. 
The farm has 8 acres, so plenty of 
room for expansion. .. .” 


A copy of a sales promotion booklet 
issued some time ago by the pro- 
prietors is available for review on loan 
from the Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 


Interested parties are invited to 
communicate with Mickelburough 
Bros., “All Varieties” Stud Poultry 
Farm, Herald Street, Cheltenham, Vic- 
toria, Australia. 





Belgian Congo Newspaper 
Seeks U. S. Advertising 


A Belgian Congo newspaper, La 
Presse Africaine, is interested in ob- 
taining advertising from American 
firms. 


The newspaper, an illustrated week- 
ly, is said by local authorities to be 
one of the two leading newspapers 
published in the city of Bukavu. Cir- 
culation, estimated by the editor at 
3,000, is expected to increase to 5,000 
in the near future. 


The paper’s principal zone of in- 
fluence is in Kivu Province in the 
eastern Congo, with some distribution 
in the Trusteeship Territory of Ruan- 
da-Urundi and in Leopoldville, Elisa- 
bethville, and Stanleyville. 

Further information may be ob- 
tained from Max Arnold, owner-editor 
of La Presse Africaine, Bukavu, Bel- 
gian Congo. 





U.S. imports of nonmetallic min- 
erals decreased to $97.4 million in 
April from $105.4 million in March, ac- 
cording to the Bureau of the Census, 
U. S. Department of Commerce. 





Mexico To Establish 
Teletype System 


The Mexican Government is 
interested in establishing an 
automatic teletype system in 
Mexico, similar to the teletype 
system operated in the United 
States, by which large organiza- 
tions such as banks and airlines 
are in immediate communication 
with their various branches. 

The equipment in the various 
cities and towns is to be connect- 
ed by wire lines, rather than by 
radio. 

Firms desiring further infor- 
mation on this project may com- 
municate with Carlos Nunez, 
Chief, International Division, 
Mexican Bureau of Telecommu- 
nications, Mexico, DF. 











Iraq Invites Bids For 
New Highway Bridge 


Bids are invited until October 17 by 
the Development Board in Iraq for the 
construction of a highway bridge, 
with related works, over the Tigris 
River at Mosul. 

Contract documents may be in- 
spected at the offices of the Director- 
ate General of Contracts, Ministry of 
Development, Baghdad, Iraq, or the 
Embassy of Iraq, 2135 Wyoming Ave- 
nue NW., Washington, D. C. 

Firms wishing to bid may purchase 
the documents from the Directorate 
General of Contracts, Ministry of De- 
velopment, Baghdad, at 25 Iraqi dinars 
for two sets (1 Iraqi dinar—US$2.80). 

Bids must be accompanied by a de- 
posit of 25,000 Iraqi dinars, and should 
be submitted direct to the Secretary, 
Development Board, Directorate Gen- 
eral of Contracts, Baghdad, Iraq. 





French City Offers New 
Opportunities for Investors 


The president of the Chamber of 
Commerce of Limoges, France, invites 
American manufacturers interested in 
establishing manufacturing facilities 
abroad to consider Limoges as a pos- 
sible area for investment. 

This official believes the region 
would be particularly favorable for @ 
ceramic enterprise because of the 
availability locally of skilled labor. He 
also envisages a profitable meatpack- 
ing enterprise based on the agricul- 
tural resources of the region. 

American firms desiring to investi- 
gate possible investment opportuni- 
ties in the Limoges area may write to 
Louis Duche, president of the Cham- 
ber of Commerce, Limoges, France. 
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LICENSING 
OPPORTUNITIES 








Se 


Toothpaste: 


Pakistan—Sh. Inayatullah and Sons 
(importer, retailer, wholesaler), 68 
Anarkali, Lahore, plans to set up a 
toothpaste manufacturing plant in the 
Punjab, and is interested in entering 
into a licensing agreement for the pro- 
duction of a well-known American 
prand of toothpaste. The firm desires 
technical assistance in connection 
with this project and is prepared to 
send one of the partners to the United 
States, at its own expense, for train- 
ing in the manufacturing process. 

Capital investment is not sought, but 
could be arranged should an American 
frm or individual desire to invest, 
with the understanding that the US. 
investor would not be given participa- 
tion in the management. Reportedly, 
five brands of toothpaste currently 
are being manufactured in Pakistan, 
put only one is comparable to the im- 
ported product. The firm states that 
since the present policy of the Pakis- 
tan Government is to limit the im- 
portation of toothpaste, there should 
be a ready market in Pakistan for a 
popular brand, as well as a possibility 
for exportation to Middle East coun- 
tries. 





IMPORT 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
pies, is available in specific in- 
stances as indicated by symbol 
(*), om a loan basis, from’ the 
Commercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C. 


Brushes: 

Germany—Friseur-Neuheiten, Im- 
port, Export, Hermann Vogt (Hair- 
dressers’ Novelties) (importer, export- 
er, wholesaler), P.O.Box 249, Loerrach, 
Baden, wishes to export direct or 
through agent hair brushes of bristle 
and nylon with wooden backs and 
handles. Independent quality inspec- 
tion at seller’s office in Loerrach, 
Baden. Photographs available.* 


. Clothing and Accessories: 


England—Roha, Ltd. (manufacturer, 
exporter), 42-44 Sun St., Finsbury 8q., 
London, E.C.2, wishes to export direct 
or through agent handkerchiefs and 
handkerchief material. Firm can sup- 
ply 500,000 dozen handkerchiefs an- 
hually. Samples and price list avail- 
able.* 

Spain—Rosaura (manufacturer, re- 
taller), P.O. Box 162, 14 Plaza Jose 
Antonio, Burgos, wishes to export di- 
rect or through agent high-quality, 
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handmade embroidered blouses, hand- 
kerchiefs, and other wearing apparel. 
Correspondence in Spanish preferred. 


Drugs: 


Germany—Oskar Seeming & Co., 
Chemisch-Biologische Erzeugnisse 
(manufacturer, exporter), 24 Mar- 
schall Strasse, Duesseldorf, wishes to 
export direct Microgastrit, described 
as a microbiological remedy for heart- 
burn. Additional information avail- 
able.* 

Hairdressers’ Equipment: 

Germany—Friseur-Neuheiten, Im- 
port, Export, Hermann Vogt (Hair- 
dressers’ Novelties) (importer, ex- 
porter, wholesaler), P.O.Box 249, Loer- 
rach, Baden, wishes to export direct 
or through agent permanent hair- 
waving machines and equipment. In- 
dependent quality inspection at sell- 
er’s office in Loerrach, Baden. Liter- 
atur, in German, available.* 


Household Goods: 


Spain—Rosaura (manufacturer, re- 
tailer), P.O. Box 162, 14 Plaza Jose 
Antonio, Burgos, wishes to export di- 
rect or through agent high-quality, 
handmade embroidered fancy table 
and bed linens. Correspondence in 
Spanish preferred. 


Machine Tools: 


Germany—Josef Mellert (manufac- 
turer, exporter), 2 Industriestrasse, 
Bretten, Baden, wishes to export di- 
rect or through agent electric bench- 
type drilling machines, drilling ca- 
pacity up to 6 mm. with variable speed 
control of 1,500 to 5,000 rp.m.; and 
electric hand-milling machines, with 
longitudinal and vertical movement 
by means of hand levers, transverse 
movement by means of a cross-feed 
screw. Quality: Professor Schlesinger 
standard. Firm can supply five ma- 
chines of each type per month. In- 
dependent quality inspection at manu- 
facturer’s plant in Bretten, at buyer’s 
expense. Literature, in German and 
English, available.* 


Medical and Surgical Equipment: 

Germany—C. Erbe (manufacturer, 
exporter), 7 Holzmarkt, Tuebingen, 
Wuerttemberg, wishes to export direct 
or through agent electromedical and 
surgical equipment, including appara- 
tus for high-frequency surgery, short- 
wave diathermy products, and appara- 
tus for faradization and galvanization. 
Firm can supply 100 pieces of equip- 
ment per month. Independent qual- 
ity inspection available throuch 
the Fernmeldetechnische Zentralamt 
(Long Distance Technical Central Of- 
fice), Darmstadt. Literature, in Ger- 
man and English, available.* 


Metal Products: 


Germany —Metallschlauch -Fabrik 
Pforzheim, vorm. Hoh. Witzenmann 
GmbH (Metal Hose Factory) (manu- 
facturer, exporter), 134 Oestliche Karl 
Friedrichstrasse, Pforzheim, wishes to 


WORLD TRADE LEADS 





Kuwait Plans To Build 
Two Reservoirs 


The Kuwait Department of 
Public Works has announced 
that it intends to issue an inyi- 
tation to bid for the construction 
of two 15-million-gallon concrete 
reservoirs. Bids will be accepted 
only from qualified contractors 
who can show proof of compe- 
tence in carrying out similar 
projects. 

Interested contractors should 
register with the Department of 
Public Works, Kuwait, through a 

- Kuwaiti partner before July 31, 

A list of “Business Firms—Ku- 
wait” is available at $1 per copy, 
from the Commercial Intelli- 
gence Division, Bureau of For- 
eign Commerce, U. 8S. Depart- 
ment of Commerce, Washington 
25, D. C., or any Department of 
Commerce Field Office. 











export direct or through agent metal 
hoses, metal bellows, metal hose com- 
pensators, axial compensators, and 
flexible metal tubing. Independent 
quality inspection at plant in Pforzg- 
heim, at seller’s expense. Litera’ 

in German and English, available.* 


Shell Jewelry: 


Formosa—The Far Eastern Trading 
Co. (export merchant), 28 Kuei Rin 
Road, Taipei, Taiwan, wishes to export 
direct carved shells in the form of 
costume jewelry, including mother-of- 
pearl broaches, pins, earrings, and 
rings, without metal pins or screw 
parts. Samples and photos available 
from exporter, upon request. 


Timepieces: 


Germany—W.& J.Eppler, Armband- 
Uhrenfabrik (Wristwatch Factory) 
(manufacturer, exporter), Dornstet- 
ten, Kreis Freudenstadt, Wuerttem- 
berg, wishes to export direct or 
through regional agents medium- and 
good-quality wristwatches for men 
and women. Firm states that 76 
types of watches are available and 
that it can export 400 watches per 
month. Independent quality inspec- 
tion available through Gesellschaft 
fuer Chronometrie (Society for Chron- 
ometry), Koenigstrasse 1, Stuttgart, at 
seller’s expense. Correspondence in 
German preferred. Leaflet and price 
list available.* 


Germany—Hermann Hof, Werk- 
zeugbau (Tool Manufacturer) (manu- 
facturer), 61 Goethestrasse, Schwae- 
bisch Gmuend, wishes to export direct 
or through agent best quality alarm 
clocks. Independent quality inspec- 
tion available through Chamber of 
Commerce, Schwaebisch Gmuend, 
Germany. 
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Tools: . 


Germany—Josef Chrobok GmbH 
(manufacturer, exporter), 8-10 Hans 
Bunte Strasse, Heidelberg, wishes to 
export direct or through agent 200,000 
German marks’ worth monthly of per- 
forating, punching, stamping, and 
special tools, and molds, stated to be 
of internationally recognized quality. 
Correspondence in German preferred. 
Literature, in German, available.* 

Germany—Hermann Hof, Werkzeug- 
bau (Tool Manufacturer) (manufac- 
turer), 61 Goethestrasse, Schwaebisch 
Gmuend, wishes to export direct or 
through agent best quality cutting and 
punching tools for metalworking. In- 
dependent quality inspection avail- 
able through Chamber of Commerce, 
Schwaebisch Gmuend. Correspond- 
ence in German preferred. 





EXPORT 
OPPORTUNITIES 











Electrical Appliances: 


Saudi Arabia—Saudi Trading Agency 
(importing distributor), Sharia El- 
Amir Mishal, P. O. Box 456, Jidda, 
wishes to purchase direct electrical 
appliances. Firm states that it is a 
supplier to the Saudi Arabian Min- 
istry of Defense and wishes to estab- 
lish connections with manufacturers 
and/or exporters of the above items. 


Machinery: 


Italy—Ch. Fabre & Co. (manufac- 
turer of rennet and saffron, exporter, 
importer of calf, lamb, and kid stom- 
achs for preparation of rennet), Via 
Grazie Vecchie 11, Monza, Milan Prov- 
ince, wishes to purchase direct a 
machine for washing kid stomachs 
used in the production of kid rennet 
paste. 


Military Supplies: 


Saudi Arabia—Saudi Trading Agency 
(importing distributor), Sharia El- 
Amir Mishal, P.O. Box 456, Jidda, 
wishes to purchase direct uniforms, 
tents, and other military supplies. 
Firm states that it is a supplier to 
the Saudi Arabian Ministry of De- 
fense and wishes to establish connec- 
tions with manufacturers and/or ex- 
porters of the above items. 


Radios and Parts: 


Formosa—Shing Wei Electric Co. 
(importing distributor, wholesaler, ex- 
porter), 135 Taiyuan Road, Taipei, Tai- 
wan, wishes to purchase direct and 
obtain agency for well-known makes 
of radios and parts. Quantity will de- 
pend upon allocation of exchange, 
but firm anticipates continuous sales. 


Textiles: 

Union of South Africa—Geo. Ray- 
mond & Son (clothing manufactur- 
ers), 17 Barrack St., P.O. Box 2404, 
Cape Town, wishes to purchase direct 


rayons, cottons, silks, and other tex- 
tiles suitable for the manufacture of 
teen-agers’ and children’s dresses. 





AGENCY 
OPPORTUNITIES 











Chemicals: 


Germany—Moormann GmbH (im- 
porter, exporter, manufacturer’s 
agent), 15-17 Gerberstrasse, Stuttgart, 
wishes to act as agent in Germany for 
important US. manufacturers of 
chemically produced synthetic mate- 
rials and other preliminary chemical 
products for sale to German textile 
plants. 


Electrical Equipment: 


Belgium—Comptoir Miravox (im- 
porter, exporter), 8la rue de la Loi, 
Brussels, wishes to act as agent for 
American manufacturers of electrical 
and electronic equipment and spare 
parts and accessories for the elec- 
tronic industries. 


Fiber Products: 


Netherlands—Wm. J. Verdonk’s 
Trading Co., C.V. (importing distribu- 
tor, manufacturer’s agent), 20-21 Prins 
Hendrikkade, Amsterdam, wishes to 
obtain agency for fiber products. 

Forest Products: 

Union of South Africa—A. Blomson 
(manufacturer’s representative), 32 
Parliament St., P.O. Box 3920, Cape 
Town, wishes to obtain agency for 


Oregon pine, Douglas fir, and Philip- 
pine mahogany. 


Household Goods: 

Germany—Buttmann & Co. (manu- 
facturer’s agent), 28 Humboldtstrasse, 
Bremen, wishes to obtain agency for 
modern kitchen equipment. 


Machinery: 
Germany—Moormann GmbH (im- 
porter, exporter, manufacturer’s 


agent), 15-17 Gerberstrasse, Stuttgart, 
wishes to act as agent in Germany for 





Greek Firm To Buy 
10 Transformers 


The Heraklion Electricity Corp., 
Heraklion, Crete, Greece, is invit- 
ing bids until August 12 for the 
supply of 10 oil-cooled triphase 
transformers. 

A copy of the specifications is 
available for review on loan from 
the Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, U.S. Department of Com- 
merce, Washington 25, D.C., or 
the Greek Foreign Trade Admin- 
istration, 729 15th Street NW., 
Washington, D. C. 














a 


important U.S. manufacturers of tex. 
tile machinery and attachments fo 
sale to the German spinning, weaving, 
and cloth-printing industries. 


Plastic: Products: 


Italy—Sugherificio Italiano, SRL 
(importing distributor, wholesaler of 
cork products, exporter), Piazza Medg 
3, Milan, wishes to obtain agency for 
good-quality plastic stoppers for bot- 
tles, in all sizes. 

Netherlands—Wm. J. Verdonk’ 
Trading Co., C.V. (importing distrib. 
utor, manufacturer’s agent), 20-3] 
Prins Hendrikkade, Amsterdam, wishes 
to obtain agency for plastic materialg 
and novelties. 


Textiles: 


Netherlands—Wm. J. Verdonk’s 
Trading Co., C.V. (importing distribu. 
tor, manufacturer’s agent), 20-21 Pring 
Hendrikkade, Amsterdam, wishes t 
obtain agency for dacron, nylon, orlon, 
and monofilament fabrics and any 
novelty suitable for the clothing in- 
dustry. 


Yarns: 
Germany—Moormann GmbH (im- 
porter, exporter, manufacturers 


agent), 15-17 Gerberstrasse, Stuttgart, 
wishes to act as agent in Germany 
for important U.S. manufacturers of 
all kinds of yarns for sale to German 
weaving and knitting mills, including 
raw and dyed woolen carded and 
worsted yarns, colored and other spe- 
cial yarns, rayon and other synthetic 
yarns, and raw textures made of these 
yarns. 





FOREIGN 
VISITORS 











Australia—Maj. P. J. Manley, repre- 
senting Amplion (Australasia) Pty. 
Ltd. (manufacturer of loud speakers, 
microphones, etc.), 88 Parramatta 
Road, Camperdown, N.S.W., is inter 
ested in selling in the United States 
the manufacturing rights covering & 
mechanical device to permit telephone 
conversations without holding the re- 
ceiver in the hand. Scheduled to ar- 
rive July 31, via San Francisco, for @ 
visit of 2 months. US. address: ¢/0 
Australian Trade Commissioner, 636 
Fifth Ave., New York, N. Y. Itinerary: 
San Francisco, Chicago, New York, and 
Washington. 

Colombia—Fernanda Gomez Agudelo, 
director, Radio Difusora Nacional, 
Bogota, is interested in purchasing 
television sets for resale in Colombia. 
Was scheduled to arrive early in July 
for an indefinite period. U.S. address: 
c/o Colombian Consulate General, 44 
Madison Ave., New York, N. Y. 

Irag—Salim Daoud Putrus Lammoo- 
za, representing M. Ali Youzbaki & 
Sons (importer, retailer, exportef, 
wholesaler, commission merchant), 
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ir St., Baghdad, is interested 
in exporting to the United States wool, 
hair, camel hair, skins, sheep 
casings, cotton, grain, and dates; and 
ymporting from the United States tex- 
tiles, sugar, and tea. Was scheduled to 
June 30, via New York City, for 
a visit of 2 months. U.S. address: c/o 
Kenson International Trading, Inc., 
945 Fifth Ave., New York, N. Y. Itiner- 
ary: New York, Philadelphia, Chicago, 
and Boston. 

Japan—Takanaga Mitsui, president, 
Japan Engineering Service and Con- 
gilting Association (JESCA) (profes- 
gional association providing consult- 

engineering services), Room 580 
Mitsui Main Bldg., Muromachi, Ni- 
honbashi, Chuo-ku, Tokyo is inter- 
ested in obtaining clients for the as- 
gociation’s services in connection with 
projects in Japan and Southeast Asia; 
also interested in promoting Japan- 
ese trade relations abroad. Was sched- 
wed to arrive in mid-July, via San 
Francisco or Los Angeles, for a visit 
of 2 months. U.S. address: c/o M. L. 
Richard, The Japan Center, 517 North 
Robertson Blvd. West Hollywood, 


Calif. Itinerary: Los Angeles, Wash- 
ington, New York, Pittsburgh, Han- 
over, and New Orleans. 

World Trade Directory Report being 
prepared. 





. NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision, Bureau of Fore Com- 
merce, has published the following 
new trade lists of which mimeo- 
graphed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
pe ng 4 of Commerce Field 
Offices. The price is $1 a list for 
each country. 

Most of these lists are now 
prefaced by a brief review of 
basic trade and industry data col- 
lected in the course of compiling 
each list. Brief extracts from these 
data follow each title for which 
such data are available. 


American Firms, Subsidiaries, and 
Affiliates—Pakistan. 

Automotive Vehicle and Equipment 
Importers and Dealers — Uruguay.— 
The United States has traditionally 
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Korean Assistance... 
(Continued from Page 5) 


drills had been ordered and were on 
the way. 

These four mines are now producing 
gid at the rate of 60 kilograms 
monthly. Production is expected to in- 
crease to 100 kilograms a month by 
the end of 1954, and an eventual an- 
nual production of 2 toms a year is 
anticipated when rehabilitation of the 
mines is completed. 

The gold is sold to the Bank of Ko- 
rea at a fixed rate. Most other gold 
mines, which are small by comparison, 
sell their gold directly on the free 
market. 


Fishing Improves 


Although the South Korean fishing 
industry is in poor condition basically, 
there were some signs of improve- 
ment. With an estimated total catch 
of 67,700 metric tons during the quar- 
ter, production appeared to be slightly 
greater than in the like period of 
1953. 


The individual small fisherman, 
whose standard of living has fallen in 
recent years, has obtained consider- 
able relief from the extremely low rice 
prices. Although some islands are 
overcrowded with refugees and com- 
pletely dependent on relief grain, most 
fishermen are better off than they 
have been in several years. 


The coastal areas are overfished, 
and one of the principal objectives of 
the aid programs has been to increase 
the offshore fleet. Lack of modern 
boats, equipment, and technical know- 
how has blocked attempts to exploit 
the deep sea fisheries more fully. Dur- 
ing the first quarter, for the first time 
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since 1949, the number of new off- 
shore boats purchased abroad or un- 
der construction in Korea more than 
offset the number sunk or put out of 
business. 

Most of the boats are old and repair 
facilities are so inadequate that keep- 
ing the fleet in operation has been 
difficult. Nineteen boats were im- 
ported and construction was begun on 
23 during the quarter. Contracts were 
signed in Hong Kong for the con- 
struction of ten 75-ton trawlers, to be 
paid for out of UNKRA funds. 


Textile Production Up 


Manufacturing production remained 
at about the same level as in the 
preceding quarter. 

The rehabilitation and expansion of 
the textile industry that has been 
under way for several years continued 
without interruption. On March 1, 
160,217 spindles and 3,602 looms were 
in operation, compared with 151,995 
spindles and 3,627 looms on January 1. 

Raw cotton consumption increased 
to 3.2 million pounds in January and 
3.3 million pounds in February, well 
above the consumption of 1.9 to 2.5 
million pounds in the corresponding 
period of last year and about 8 per- 
cent above the level ef consumption 
in the last half of 1953. 

Production in January-February of 
sales yarn for knitting, fish nets, rope, 
and other uses in smaller mills, in- 
creased about 25 percent over the last 
quarter of 1953, and production of 
weaving yarn about 7 percent. Pro- 
duction of cotton sheeting increased 
only slightly over the last quarter of 
1953. 


Average electric power output was 
92,000 kilowatts, an increase of 8.2 
percent over the last quarter of 1953, 


been the main supplier of automotive 
vehicles and equipment. German, Brit- 
ish, Italian, and French imports have 
increased considerably since World 
War II, as a result of the European 
postwar recovery effort and the short- 
age of dollar exchange. 

The United States supplied 49 per- 
cent of the 1953 imports of automotive 


vehicles and parts, which consisted 
of the following: 


Total Imports 

Imports from U.S. 
Automobiles ..........+. $4,066,335 $2,180,740 
Buses, trucks, trailers, 

One “SOD ss cade cbecns 1,329,466 739,510 
Bus and truck chassis .. 3,806,513 1,866,345 
Motorcycles and scooters 160,728 . ....... 
Accessories and parts ... 4,953,128 2,221,752 


Carpet and Rug Manufacturers and 
Exporters—Italy.—Three large mills, 
specializing in the production of car- 
pets and ‘rugs, dominate the field of 
natural fiber floor covering. They em- 
ploy 3,000 of the 6,000 workers com- 
prising the total labor force, Exports 
of natural fiber fioor coverings are 
increasing in volume, the principal 
destinations in 1953 being the United 
States, Sweden, Switzerland, and the 
United Kingdom. Exports to the United 
States totaled 327 metric tons. 

Confectionery Importers, Dealers, 
and Manufacturers — Guatemala, — 
Confectionery is imported by grocery 
stores. Principal items imported are 
chocolates, fine candy, and chewing 
gum. In 1952 confectionery valued at 
$222,000 was imported, 51 percent 
from the United States, 11 percent 
from England, 9 percent from Italy, 
9 percent (chewing gum) from Mex- 
ico, and the remaining 20 percent 
from Switzerland, France, Cuba, Ger- 
many, and Israel. Imports are ex- 
pected to be smaller as the result of 
the March 1953 increase in custom 
duties on chocolate and chewing 
gum. 

Dental Supply Houses — Iraq.—Im- 
ports of dental supplies and equip- 
ment are included in a basket tariff 
category. Imports in this category in 
1952 were valued at $341,015, of which 
$193,562 were of United Kingdom ori- 
gin, $71,702 from Japan, and $56,381 
from the United States. Imports from 
hard-currency countries require an 
import license and a foreign exchange 
permit, which are granted only to 
those who have previously imported 
such articles. 





when hydroelectric power production 
was abnormally low because of a wa- 
ter shortage. Although the power sup- 
ply was thus somewhat increased, in- 
dustrial plants continued to suffer. 
The supply is not expected to improve 
much for some time, especially in 
view of increasing industrial require- 
ments, and power for industry proba- 
bly will continue under allocation for 
the next 12 months at least.—Emb., 
Tokyo. 











WORLD TRADE PUBLICATIONS 





gf Books 
““ Reports 


The Nigeria Handbook. Published by 
the Crown Agents on behalf of the 
Government of Nigeria. London, 
1953. 352 pp. $2.25. 

A comprehensive reference book giv- 
ing information on the topography, 
people, Government, educational sys- 
tem, public health, natural resources, 
and economics of Nigeria. 

Appendixes contain chapters on 
minerals and mining legislation, pop- 
ulation and trade statistics, customs 
tariff, and post and telegraph services. 

In addition, the book contains illus- 
trations, maps, and a short bibliog- 
raphy. 

The book may be obtained from the 
Crown Agents’ Representative, 1800 K 
Street NW., Washington 6, D. C. 


Trade, Aid, or What? By Willard L. 
Thorp. Baltimore, Md. The Johns 
Hopkins Press, 1954. 224 pp. $4.50. 
This report on international eco- 

nomic policy is the result of an 8-week 

conference held at the Merrill Center 

for Economics in the summer of 1953. 


Forty-five experts from business, 
Government, and the academic world 
participated in the discussions, which 
were divided into three main cate- 
gories dealing with commercial, ex- 
change, and foreign investment policy. 
In addition, 14 specially invited guest 
speakers led the discussions on par- 
ticular subjects. 


The report points out that for world 
economic progress, a balance of trade 
must be attained at a higher level than 
even aid has so far made possible. It 
considers the feasibility of completely 
substituting trade for aid, and deals 
with the various means of expanding 
trade, the desirability of controls, the 
question of tariffs, problems of con- 
vertibility, and the need and prospects 
for increased foreign investment. 


The closing chapter discusses the 
accomplishments of such international 
bodies as the Organization for Euro- 
pean Economic Cooperation, the Euro- 
pean Payments Union, and the Schu- 
man Plan in fostering multilateral 
trade, 


Ocean Transportation. By Carl E. 
McDowell and Helen M. Gibbs. New 
York. McGraw-Hill Book Co., Inc., 
1954. 475 pp. $7. : 

This practical account of ocean 
transportation, the merchant marine, 
and the shipping industry is treated 
primarily from the point of view of the 
ship owner and operator, and sec- 
ondarily from the viewpoint of ship- 
per, government, and public. 


The work is divided into five parts. 
Part 1, covering shipping in the world 
economy, discusses the relation be- 
tween sea power and national power, 
oversea trade, and shipping serv- 
ices, as well as trade routes essen- 
tial to the United States. The ship- 
ping process, traffic management, 
freight forwarding, and ship operation 
are discussed in part 2; while part 3 
covers shipping finance, including 
government aid and ship accounting 
policy and practice. 

Two chapters in part 5—The Role 
of Government—contain information 
on international conventions and 
treaties, and wartime and emergency 
shipping based on material not here- 
tofore published. 


Sierra Leone, a Modern Portrait. By 
Roy Lewis. London. Published by 
Her Majesty’s Stationery Office; 
1954. 263 pp. $5.75. 

A graphic account of Sierra Leone, 
British Protectorate in West Africa, as 
it is today. This book describes in de- 
tail the country’s people and their way 
of life, social progress, and natural 
resources. Special chapters are de- 
voted to a discussion of Sierra Leone’s 
plans for economic development and 
self-government. 

Plates, pen-and-ink drawings, and 
maps illustrate the book. 

The book may be purchased from 
the British Information Services, 30 
Rockefeller Plaza, New York City. 


Merchant Ships Built in the United 
States and Other Countries, 1946-53. 
Washington, D. C. Maritime Admin- 
istration, U. S. Department of Com- 
merce. May 1954. 12 pp. 25 cents. 
This report, comprised of tables and 

charts, is the first comprehensive re- 

port on worldwide postwar shipping 
(Continued on page 24) 





BUSINESS 
INFORMATION 
SERVICE 


The following new Business Infor. 
mation Service releases, published 
the Bureau of Foreign Commerce, arg 
available from the U. S. Department of 
Commerce, Washington 25, D. C., @ 
from the Department’s Field Offices 
Orders should be accompanied by re. 
mittances made payable to the Treag. 
urer of the United States. 

The Business Information Servic 
also is available on a subscription 
basis. Part 2 of this Service, which 
consists of the World Trade Series and 
the International Trade Statistics 
Series issued by BFC, is $5 a year t 
domestic subscribers and $6.75 to for 
eign. 

Foreign Trade Practice. (Reference 
sources). June 1954. World Trade 
Series No. 578. 22 pp. 25 cents. 

Jordan—Summary of Basic Eco. 
nomic Information. June 1954. World 
Trade Series No. 586. 10 pp. 10 cents 

Sending Gift Packages to Hungary, 
June 1954. World Trade Series No, 
587. 4 pp. 5 cents. 

Iraq—Economic Review, 1953. June 
1954. World Trade Series No. 588. 17 
pp. 20 cents. 

Panama—Economie Review, 1953, 
June 1954. World: Trade Series No, 
591. 4 pp. 5 cents. 

United States Trade With the Near 
East, Annual 1952 and 1953 and Quat- 
terly 1953. June 1954. International 
Trade Statistics Series. 20 pp. @ 
cents. 














Published by the 


Bureau of Foreign Commerce 





for manufacturers and world traders .. . 


ELECTRIC 
CURRENT 
ABROAD 


. « « types, phases, cycles, and voltages available 
in the principal foreign cities . . . 


20 cents, from U. S. Department of Commerce Field Offices, or from 
the Superintendent of Documents, U. S. Government Printing Office, 
Washington 25, D. C. 
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TRANSPORT AND COMMUNICATIONS 





——_ 


TRANSPORT NOTES| 


The operating fleet of BOAC (Brit- 
ish Overseas Airways) at present con- 
sists of 22 Argonauts (DC-4M), 9 Stra- 
tocruisers, 11 Constellations, and 4 
Yorks. To replace the Constellation 
which crashed at Singapore on March 
13, the Government has authorized the 
corporation to purchase a_ second- 
hand Constellation in the United 
States. 

The Comets having been grounded, 
the United Kingdom has asked Aus- 
tralia if it will approve the release 
by Qantas Empire Airways to BOAC 
of an unspecified number of Constel- 
lation 749’s. In addition, BOAC pro- 
poses to bring back into service two 
York freighters and four Hermes air- 
craft. 


An additional 100 million rupees (1 
rupee—US$0.21) above the budgeted 
amount of 270 million rupees has been 
earmarked by the Government of 
India for development of inter-State 
roads in the current fiscal year. 


The Champavati Bridge on India’s 
National Highway No. 5, between Cal- 
cutta and Madras, was opened to 
trafic on May 30. This 1,028-foot 
bridge was built of reinforced concrete 
at a cost of 1.3 million rupees. 





Major improvements are being made 
on the 220-kilometer (137.5-mile) 
section of the Algerian highway net- 
work between Biskra and El-Oued in 
southeastern Algeria. When com- 
pleted the road will have a permanent 
rock-and-stone base approximately 7 
meters wide and a 5-meter-wide bi- 
tuminous surface with 1-meter-wide 
eave shoulders on each 

e. 

A synoptic air current specialist is 
being employed to determine the 





Telephone Service Links 
Singapore, Macao, India 
Telephone service has been opened 
between Singapore and two new points 
~—Macao and India—extending tele- 
Phone service from Singapore to Hong 
Kong, Macao, any town in the United 


States, Djakarta, Australia, New Zea- 
land, and Britain. 

The first call from Singapore to 
Macao was- made on June 15. The 
Minimum charge for a period of 3 
Minutes is M$19.50 (M$1—approxi- 
mately US$0.33), each additional min- 
ute costing M$6.50. Calls may be made 
between 1:30 p.m. and 3:30 p.m. Sing- 
apore time. 

The telephone link to India was in- 
augurated on June 16. The charge for 
3 minutes is M$25.80, and M$8.60 for 
each additional minute. 
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placement and shape of the wind- 
breaks and deflectors which must be 
constructed in the dune area to pre- 
vent the road from being covered with 
sand. 





The Canada Levant Line, a new 
shipping service between Canadian 
ports and the eastern Mediterranean, 
is a joint enterprise of the Alexandria 
Navigation Company S.A.E. and the 
Societe Misr de Navigation Maritime 
S.A.E., both owned by the Pathy inter- 
ests in Alexandria, Egypt. These com- 
panies are associated in the Canada 
Levant Line with Fisser & v. Dorrnum 
Schiffahrts-u n d-Transport - Abteiling 
in Hamburg and Watts, Watts & Co., 
Ltd., in Canada. 





India Approves Funds 
To Electrify Railway 


An expenditure of 1 million rupees 
(US$210,000) for electrification of 16 
miles of the meter-gage main railway 
track between Egmore, a subdivision 
of Madras, 1 mile from the Madras 
central railway station, and the suburb 
of Tambaram has been approved by 
the Railway Board of the Government 
of India. 

Present transport needs of Madras 
City are met, though very inade- 
quately, by the State Government’s 
nationalized city bus transport, a 
fleet of private buses plying between 
the city and rural areas; steam trac- 
tion originating from the Madras cen- 
tral railway station; and a meter- 
gage electrified double-track, 19-mile 
run between Beach Station, near 
Madras harbor, and about 3 miles 
from Egmore railway station and 
Tambaram. Electrification is ex- 
pected to be completed by December 
1955. 

A plan to construct a 130-mile 
meter-gage rail link between Ban- 
galore and Salem at an estimated 
cost of 30 million rupees ($6.3 million) 
also has been announced. 


Rolling Stock Orders Placed 


By Indian Railway Board 


Orders for 11,000 freight cars and 
480 passenger coaches to be delivered 
during the current fiscal year, which 
ends March 31, 1955, have been placed 
by the Railway Board of the Govern- 
ment of India. 

Five hundred of the freight cars are 
to be delivered from Belgium and 
France; the remainder are to be 
manufactured in India. All the pas- 
senger coaches will be made locally, 
except 50 which are to be delivered 
from Italy. 

Approximate cost of the project is 
estimated at 120 million rupees (1 
rupee=US$0.21). 





Improved Facilities 
Aid Moroccan Ports 


Shipping was active in the Moroc- 
can ports of Melilla and Ceuta during 
1953, Melilla serving primarily as a 
loading port for iron ore and Ceuta 
progressing toward its goal of be- 
coming a major Mediterranean ship- 
ping, bunkering, and tourist port. Im- 
proved facilities attracted a certain 
amount of shipping from Tangier and 
Gibraltar, it is reported. 

Development of adequate water sup- 
plies at Ceuta now permits delivery of 
1,000 to 1,200 tons of water per day 
at the rate of 200 to 300 tons per 
hour. Charges are 10 pesetas per ton 
(1 peseta=US$0.026) for merchant 
vessels and 5 pesetas for naval vessels. 

Arrangements for taking on coal 
and oil have been improved and mod- 
ern refrigeration equipment is avail- 
able at Ceuta harbor. Tourist traffic 
has been encouraged by the addition 
of a new ferry service to Spain and 
the development of tours and arrange- 
ments for the entertainment of pas- 
sengers on large cruise ships. Agents 
in the port assert that the new bunk- 
ering arrangements have been found 
convenient for many vessels bound 
for the Orient. 


European TV Network 


Tests Successful 


The European television network so 
far has been successful, but the 3 
weeks of programs remaining entail 
more difficulty than any yet broad- 
cast, according to the Director of the 
European Broadcasting Union (EBU). 

Initial telecasts—at point of origin 
—have been uniformly good but since 
only partial reports have been re- 
ceived a definitive analysis will not be 
available for another 2 or 3 weeks. 
The possibility of repeating the broad- 
casts, perhaps during the Christmas 
period, was to be considered at an 
early or mid-July meeting of the EBU. 

Contrary to public belief, economy 
was not an objective at this stage of 
the intra-European tests. The broad- 
casts actually cost each national net- 
work from five to ten times as much 
as national programs of similar type 
and length, EBU stated. 








Venezuela’s decision to denounce the 
{International Civil Aviation’s Five 
Freedom Agreement was the result of 
the changes in circumstances since its 
signature, and also the fact that the 
majority of the signatory States al- 
ready have denounced the agreement, 
leaving only a few adherents, accord- 
ing to press statements attributed to 
the Director of International Organi- 
zations and Conferences. 











South African .. . 
(Continued from Page 3) 


from a lifting of import control. 
The Union retail price index for all 
items stood at 194.9 in April, accord- 
ing to the Bureau of Census and Sta- 
tistics. This figure—an aggregate rise 
since January of 2 points (1938—100) 
—was still below the peak index of 
196.5 reached in September 1953. 


Gold Output Up 


Gold production in May totaled 
1,091,008 fine ounces valued at SA£13,- 
533,045—a, new monthly record value 
—as compared with 1,058,873 fine 
ounces valued at SA£13,125,613 in 
April. Total gold production for the 
first 5 months of this year was 5,218,- 
946 fine ounces having a declared 
value of SA£64,710,097. For the corre- 
sponding period of 1953 total produc- 
tion was 4,878,485 ounces valued at 
SA£60,229,829. 

Orange Free State production rose 
from 66,808 ounces in April to the rec- 
ord level of 71,465 ounces in May and 
Transvaal output from 992,065 ounces 
to 1,019,543 ounces. The May Trans- 
vaal production figure is the highest 
since August 1949, when 1,020,453 
ounces were produced. The increase 
in Transvaal production is attribut- 
able to an expansion of operations on 
the Far West Rand and in the Klerks- 
dorp area, and to the growth of the 
native labor force. Orange Free State 
production was expected to show a 
gradual rise as a result of improving 
operating conditions. 


The average number of natives em- 
ployed by the member mines of the 
Witwatersrand Native Labor Associa- 
tion during May was 313,070, a slight 
increase of 312,332 over the total for 
April. A rise in the native labor com- 
plement in May, though small, is an 
unusual but welcome occurrence. The 
May total of 313,070 is 27,960 greater 
than that for May 1953. 


This increase is due, according to 
the Director of the Labor Association, 
to a heavier flow of natives from the 
tropical areas of Africa, increased 
numbers from Mozambique, and a 
slight increase from the Union. Sel- 
dom in the past has the availability of 
natives from each of these areas in- 
creased at the same time. 


Chrome Ore Moves to Port 


Chrome ore railed for export during 
May totaled 40,794 short tons (pro- 
visional figure) as compared with 47,- 
884 tons in April, 48,263 tons in March, 
and 52,304 tons in February. Through 
May, therefore, 255,843 short tons of 
chrome ore had been railed to Lou- 
renco Marques for export. Through 
April 222,204 short tons of chrome ore 
had been exported from Lourenco 
Marques and if the winter is not too 
long exports for the full year may 
equal or exceed the total for 1953. 

Marketwise, demand for South Afri- 
can chrome ore apparently has not in- 
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creased, nor has the price for stand- 
ard chemical grade risen. Some sales 
are being made at about 80 shillings 
(US$11.40) per long ton. 


Manganese Ore Exports Dip 
Provisional railway statistics indi- 
cate that 46,248 short tons of manga- 
nese ore were railed to Durban for ex- 
port during May, bringing the total 
railed during the first 5 months to 
242,597 short tons. 


Total exports for the first 5 months 
of this year are approximately 230,- 
590 short tons. The tonnage exported 
through May 1954 is some 100,000 tons 
less than exports during the same 
period of 1953. 


Important new discoveries of good- 
grade manganese ore have been re- 
ported in the area lying between the 
Postmasburg manganese area and the 
Black Rock manganese deposits on the 
eastern edge of the Kalahari Desert, 
about 150 miles east-northeast of 
Kimberly. 


While colder weather in May and 
heavier crop railings aggravated the 
coal transportation situation, no in- 
dustrial or power dislocation was evi- 
denced. The railways are making ef- 
forts to see that essential industry, 
hospitals, and power plants receive 
adequate supplies and coal dealers are 
bringing nearly 10,000 tons a week 
from the collieries near Witbank to 
Johannesburg by road _ transporta- 
tion. 

Railway officials have announced 
that 14 of the self-condensing loco- 
motives which had been delivered last 
year from Germany and not operated 
successfully have been remodeled and 
put in use. The railways will have a 
total of 90 of these locomotives when 
the full order is received. 


Farm Output at Peak 


Buoyant agricultural conditions are 
reflected in an unofficial estimate of 
a gross value of nearly SA£350 million 
for agricultural production in 1953-54. 
This is the highest value ever reported 
for agricultural production and an 
increase of SA£40 million over the 
estimate for the 1952-53 season. 

Wool was the largest source of in- 
come to producers, yielding SA£65 mil- 
lion as compared with SA£55 mil- 
lion last season; the corn crop was 
valued at SA£62 million, up SA£7 mil- 
lion from last year. Both value and 
volume of corn production were the 
largest on record. 

Wool production for the current 
season is expected to approximate 
285 million pounds, an increase of 
more than 28 million pounds as com- 
pared with the preceding season, and 
the largest clip in the past 20 years. 
Although wool prices in May were 
higher than in April they were below 
those prevailing at the opening of the 
season. 


Nevertheless, it was a good season 





New Books... 
(Continued from Page 22) 


prepared by the Maritime Administra. 
tion. 

The number, type, and tonnage 9 
merchant ships of 1,000 gross tons and 
over are shown by country of con. 










struction and the country for which} Gotebe 
the ships were built for each year from  yehicle 
1946 through 1953. crease’ 
The report may be purchased from} $59,073 
the Sales and Distribution Di 1953 @ 
U.S. Department of Commerce, Wagh.} Alth 
ington 25, D. C. opmen 
eh ments, 
for wool producers. Greasy wool, ex} the co 
cluding karakul, natives, coarse, and} @rects 
colored, is expected to average about greatl, 
64 pence a pound, a 1.6-pence increage} g ban 
over last season’s average. verted 
A discordant note among these fg. The 
vorable reports is that a loss may ag in 195 
crue from exporting surplus produc] theses 
tion of corn. 15,785 
Corn Surplus a Problem bus c 
The Union’s corn crop this year § en 
46 million bags (of 200 lbs. each), 
larger than last year’s record ty 


of 34.9 million bags. Including lag 
year’s carryover of 7.5 million 

the supply in sight is around 46.9 mil- 
lion bags of corn. Allowing for domes. 
tic requirements of 26 million bags, 4 
surplus of nearly 21 million bags ex- 
ists. 

Production being subject to wide 
fluctuations because of climatic fac. 
tors, the Government reportedly 
plans to retain about 10 million bags 
as a reserve against contingencies, 
This leaves an exportable surplus of 
10 million to 11 million bags—a mat 
ter of considerable concern to the 
Government because of the recent drop 
in prices. 

Export sales from the Union were 
breaking even when the U. S. De 
partment of Agriculture announced 
that Commodity Credit Corporation 
stocks of corn would be sold to com- 
mercial exporters at a reduction of 
15 cents a bushel below the domestit 
price. Following the drop in London 
futures prices of corn, attributed 
the new marketing policy adopted im 
the United States for surplus grait, 
the South African Government report- 
edly stands to lose a shilling per bag 
on the basis of June prices. 

Producers were paid 31 shillings per 
bag for corn this year. If the loss of 
the exportable surplus can be held 
a shilling per bag, it would amount 
to around SA£500,000. Losses on later 
shipments may be greater, however, 
thus increasing the overall loss. 

The existing corn stabilization fund 
amounts to approximately SA£3 mil- 
lion, or the equivalent of 6 shillings 
per bag on the basis of 10 million] 195 
bags for export. If a large part of the 
fund should be used this year to off-} (15 


set losses, the Government probably e 
will be forced to review its support} po 
program for corn.—Emb., Pretoria. ply 
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NEWS BY COMMODITIES 
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Swedish Motor Firm's 


Business Improves 


Sales volume of Aktiebolaget Volvo, 
Goteborg, Sweden, the largest motor 
yehicle concern in Scandinavia, in- 
greased to $69,304,000 in 1953 from 
$59,073,300 in 1952, according to its 
1953 annual report. 

Although the concern’s large devel- 
opment program requires large invest- 
ments, these can now be taken from 
the company’s resources, its board of 
directors points out. As a result of the 

tly improved financial position, 
ga bank debt of $4,459,500 was con- 
yerted to a credit of $1,158,300. 

The number of Volvo vehicles sold 
in 1953, with figures for 1952 in paren- 
theses, was as follows: Passenger cars 
5,785 (8,236); trucks 6,471 (6,700); 
bus chassis 767 (852); and tractors 
$487 (3,907). Of the 26,510 vehicles 
gold in 1953, 4,069 were exported. Ex- 

in 1952 numbered 4,761 units and 
total sales 19,695 units. 

The planned 1954 output of 45,000 
vehicles will almost be reached, as this 
year’s output is estimated at 42,000 
units, including 25,000 passenger cars. 





U. S. Wheat Exports Decline, 


Supply Reaches New Record 


The United States exported only 
195.8 million bushels of wheat, includ- 
ing flour, during the 11-month period 
July 1953-May 1954, as compared with 
$00.3 million bushels sold in the export 
market during the comparable period 
July 1952-May 1953. 

The “Wheat Situation,” released by 
the U. S. Department of Agriculture 
on June 30, shows that, while U. 8S. 
exports suffered a drop of nearly 35 
percent during the period, world 
exports were down only about 17 per- 
cent. 

The disproportionate loss of trade 
by the United States is accounted for 
by the large gains in wheat exports 
from Argentina, with an increase 
of 537 percent. The drop in world 
trade and the large increase in ship- 
Ments from Argentina also affected 
the volume of grain moved from Aus- 
tralia and Canada but to a lesser 
degree than that from the United 
States. Australia’s exports were down 
about 24 percent, while Canada’s 
dropped by 25 percent. 

Exports in millions of bushels in 
the period July 1953-May 1954, as com- 
pared with foreign sales in the period 
July 1952-May 1953, shown in paren- 
theses, were as follows: United States, 
195.8 (300.3); Canada, 255.1 (339.2); 
Australia, 64.4 (86.2); Argentina, 103.2 
(19.2); together totaling 618.5 (745.5). 

The Department of Agriculture re- 
port estimates the 1954-55 wheat sup- 
Ply at 1.9 billion bushels. 
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U.S. Fur Trade Fluctuates Sharply; 
Mink Exports, Imports in Demand 


The dollar value of U. S. foreign trade in raw furs—imports, exports, 
and reexports—during the first quarter of 1954 was 63 percent greater 
than in the last quarter of 1953 but 21 percent lower than in the first 


3 months of last year. 


The U. S. trade reflects the continued lethargy of the fur industry 


throughout the world. A few much- 
desired types of fur are in steady de- 
mand, but these are exceptions. De- 
mand for some 50 other types is spo- 
radic, thus accounting for the sharp 
fluctuations in trade. 

U. 8. Foreign Trade in Raw Furs 





($1,000) 
Pn — A <<. 
er uarter ua 
mayors... die ian ti 
MENTE. 4 on csbabad m a . 
= nl aap 6831 8823 1.716 
Reexports ........ 2,600 3,945 1,473 
tne iil ene 28,119 35,475 17,217 


Mink again has increased its share 
of total U.S. imports, accounting for 
more than half the receipts. This fac- 
tor, coupled with increased domestic 
production of mink illustrates the pre- 
dominant position of this fur in the 
industry’s operations. The unabated 
consumer demand for mink is further 
stimulated by new color phases and 
the shift to smaller pieces rather than 
full-length coats. 


First-quarter imports of Persian 
lamb, while steady compared with the 
last quarter of 1953, were almost 50 
percent under the first 3 months of 
last year. Partly this reflects a price 
drop but it is also indicative of the 
wait-and-see attitude of most seg- 
ments of the trade, each reluctant to 
go much beyond a hand-to-mouth 
basis until the fall. 


Imports of rabbit furs—usually the 
third largest fur import item-—-con- 
tinue to slide with less and less in- 
terest being displayed by garment- 
makers. This remarkable fur has been 
unable to overcome consumer resist- 
ance occasioned by adverse publicity 
in recent years, and currently de- 
pends on the hat trade for its re- 
duced level of imports. 


Although exports of raw furs dur- 
ing the first quarter of 1954 were 
four times greater than in the last 
quarter of 1953, they were down 23 
percent as compared with January- 
March 1953. Of the important furs ex- 
ported during the first quarter of 
1954 only mink exceeded the volume 
reached during the like period of 
1953. As a matter of fact, if mink 
were excluded from the data, the 
value of raw fur exports during 
January-March 1954 would be only 50 
percent of that in the first 3 months 
of 1953. 


The failure of exports during the 
first quarter of this year to reach the 





heights of the corresponding 3 months 
in 1953 is attributable largely to the 
contraction of business by the fur 
industries in most of the countries 
that offer markets for U.S.-produced 
furs. In addition, foreign outlets are 
reported to have considerable inven- 
tory from last winter, further dam- 
pening interest in new purchases. 

Mink continues to gain as a US. 
export item, with foreign demand 
strong despite the stepped-up produc- 
tion and exports by other countries 
offering ranch and wild mink. Ap- 
parently demand for this fur is uni- 
versal, with promotion strongly geared 
to the particular style demands of in- 
dividual countries. 

Muskrat—once the business. barom- 
eter of the trade—has not fared well 
lately, the decline in U.S. exports in 
the first quarter of 1954 as compared 
with the like period in 1953 being at- 
tributable partly to the lower average 
export price, and partly to the sharp 
decline in Canada’s take. 

Reexports of raw furs have followed 
the same general pattern as exports. 
Thus, reexports during the first quar- 
ter of 1954 were 77 percent greater 
than in October-December, 1953, but 
34 percent lower than during the first 
3 months of 1953. 


Of the types of furs accounting for 
the major share of U.S. reexport trade, 
squirrel, mink, and fox—except silver 
and black—showed increases as com- 
pared with the corresponding period 
of 1953. 

This was more than offset, however, 
by the decline in reexports of persian 
lamb and caracul, the most important 
item, down 49 percent. The lower level 
of receipts of this fur in recent 
months would of itself offer a basis 
for reduced entrepot trade. Moreover, 
increased offerings at auctions abroad, 
particularly in London tend to satisfy 
foreign demand in markets other than 
the United States. 


U. S. Takes 80 Percent of 
Ceylon’s Papain Exports 
Ceylon’s total papain exports dur- 
ing 1953 amounted to 396,012 pounds, 
compared with 217,045 pounds during 
1952. The United States was reported 
to have taken 318,000 pounds in 1953, 
representing more than 80 percent of 
Ceylon’s total exports of papain. 





25 





NEWS BY COMMODITIES. 





Jammu and Kashmir 
Aid Drug Research 


The Drug Research Laboratory, 
established in 1942 at Jammu by the 
Jammu and Kashmir Government to 
exploit the declared rich potential of 
medicinal plants found in its vast 
forests, has made progress along varied 
lines, the Indian press reports. 

The laboratory’s research is con- 
cerned with: 

® The active contents and quantity 
present in plants. 

® The climatic, soil, and other con- 
ditions under which the yield might 
be increased. 

® The cultivation of exotic medici- 
nal plants. 

® Finding substitutes for drugs 
which cannot be produced in India. 

The laboratory has five medicinal 
botanical farms and nurseries in dif- 
ferent parts of the State and has 
collected an herbarium with 1,750 
species. 

The laboratory also has a manufac- 
turing section which is marketing ap- 
proximately 300 preparations. A num- 
ber of medicines are being prepared 
from bellandonna, digitalis, podophyl- 
lum, ephedra, and other medicinal 
plants. Atropine and hyoscine are 
some of the important derivatives 
manufactured. 


Antibiotic Sources Investigated 


The possible presence of fungi and 
bacteria as antibiotic sources in the 
local soil is being investigated, par- 
ticularly with reference to treatment 
of tuberculosis and typhoid. Several 
antibiotics are said to have been de- 
rived from adhota vasaka for tuber- 


U. S. Exports More 
Women’s Shoes in ‘53 


U. S. exports of women’s shoes in 
1953 totaled 2,767,000, or only about 
one-tenth of 1 percent of the total 
domestic production of 222 million, the 
Business and Defense Services Admin- 
istration, U. 8S. Department of Com- 
merce, has reported. 

Canada, which imported 782,469 
pairs, was the largest buyer of femi- 
nine footwear made in the United 
States, followed by Cuba, the Nether- 
lands Antilles, Panama Canal Zone, 
Honduras, British West Indies, and 
Mexico. 

The 1953 export total compared with 
2,716,497 pairs in 1952 and topped a 
steady rise from the 2,630,000 pairs ex- 
ported in 1949. 

Average price of the exported shoes 
was $3.35 as compared with the aver- 
age price of $5 a pair for shoes im- 
ported into the United States. Imports 
have declined from 1.9 million in 1939 
to only 506,000 in 1953, as the average 
price rose from 96 cents a pair in 1939 
to $5.25. 
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culosis and pran, an edible species of 
alum root. 

In the essential oil and flavor field, 
some foreign plants such as Japanese 
mint (Mentha arvensis), licorice root, 
lavender, dill, and Mentha piperita 
have been successfully cultivated on 
the farms. The laboratory plans to 
extract menthol and peppermint oil 
from Japanese mint for use by the 
Indian pharmaceutical and cosmetic 
industries. 

Rose and jasmin essential oils will 
be distilled from flowers which grow 
in abundance in South Kashmir. 
American wormseed, introduced for 
the first time in India, will be grown 
near the Vaishno Devi Hill, where a 
medicinal botanical farm has been 
started by the Government. A factory 
will be established there for distilling 
aromatic essential oils. 





Scientific Magazines 
On Rise in Germany 


German scientific and professional 
periodicals have staged a vigorous 
come-back in the past few years, but 
shifts have occurred in their geo- 
graphical distribution and among the 
sectors of science and professions 
covered. 


A total of 903 such periodicals were 
being published at the beginning of 
1954, compared with 896 before the 
war, according to the German press. 
Of these, 41 percent cover the field 
of humanities and social sciences, 18 
percent the medical profession, and 20 
percent natural sciences, whereas 
technology, engineering, agriculture, 
and forestry account for 19 percent. 

Legal periodicals have gained 24 per- 
cent; social sciences, 59 percent; and 
psychology and philosophy, 50 per- 
cent. 

On the other hand, orientalia and 
periodicals dealing with modern phi- 
lology decreased 22 percent and those 
covering archeology and antiquities as 
much as 50 percent. 

A shift has occurred also in periodi- 
cals covering the natural sciences. 
Chemical periodicals now number 28 
percent more than before the war, and 
periodicals in the fields of biology, 
geology, and geography have declined 
33, 29, and 36 percent, respectively. 

The Soviet Zone, once the seat of 
the largest publishing houses special- 
izing in scientific magazines and pe- 
riodicals, now accounts for less than 
one-sixth of the German periodicals. 

Budget problems seem to trouble 
most publishers of periodicals devoted 
to purely academic subjects as they, 
in contrast to medical and natural- 
science periodicals, carry little or no 
advertising. Many publications of this 
group, including half of those in the 
field of philology, have to be subsi- 
dized. 

Three-fifths of German scientific 
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Egypt Forms Housing} 


| Can 


Development Society} _ 


Construction of lower income hou. 
ing in Egypt will be undertaken by, 


new company, “Societe pour le Devel. 


oppement et les Habitations 


laires, S. A. E.,” according to an am. | 


nouncement in the Journal Officig) 
No. 45 of June 10. 
The objective of the new com 


is the acquisition of ground plots neg. | 


essary for the construction of popular 
houses, the construction and le 

of such houses, and the unde 

of all types of insurance related % 
such houses. 

Declared capital of the new com 
pany is E£500,000 represented 
125,000 shares of E£4 each (1 E£=U6- 
$2.87), and the Egyptian Government 
is the principal shareholder with 
25,000 shares. Other important share. 
holders, each of whom hold 12,50) 
shares, are the National Bank of 
Egypt, the Caisse d’Assurance et ds 
Prevoyance, the Credit Hypothecaire 
Agricole d’Egypte, and the Credit Fon- 
cier Egyptien. Included among the 
shareholders are a number of insur 
ance companies and practically al 
the banks operating in Egypt. 

The provincial address of the So 
ciete pour le Developpement et le 
Habitations Popularies, S. A. E., is ¢/¢ 
Dr. Ahmed Nazmi Abdel Hamid, Na- 
tional Bank of Egypt, Cairo. 





U. S. Capital Offered for 
Sugar Factory in Ceylon 


A group of American businessmen 
are prepared to invest 200 million ru 
pees (1 rupee=US$0.21) in a sugar 
factory which would provide Ceylon’ 
full requirements for sugar, according 
to Ceylonese press reports. 

The proposal would require that 
the Ceylon Government accord the 
enterprise a total of 40,000 acres of 
irrigable land on a 99-year lease, and 
the entrepreneurs have indicated theif 
willingness to lend the Government 4 
million rupees to help finance the de- 
velopment of 40,000 acres of irrigated 
land. 


The enterprise, which would be & 
monopoly, would erect its own sugar 
factories, to be supplied from sugar 
plantations to be established in Cey- 
lon. The American financiers report- 
edly will accept up to 25 percent of 
the total required investment from 
local capital. 


In 1953 Ceylon imported 130,000 tons 
of refined sugar, valued at 64 million 
rupees. 


periodicals are revivals of prewar pub- 
lications, and the others are neW 
ventures or periodicals issued by newW 
publishers and under changed titles. 
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Canadian Shoe Output 


Declines 14 Percent 


Canadian footwear production in the 
frst quarter of 1954 totaled 9,782,877 
compared with 10,549,689 pairs 
during the like period of 1953, a de- 
dine of 14 percent. 

The March 1954 total amounted to 

$789,732 pairs, an increase of 597,504 
over the February 1954 output of 
$192,228 but a decrease of 63,335 pairs 

from March 1953. 

During March 1954, a total of 266 
shoe factories was in operation, as fol- 
jows: Alberta, 1; British Columbia, 8; 
Manitoba, 7; New Brunswick, 3; Nova 
Scotia, 2; Ontario, 88; and Quebec, 157. 





Venezuela Offers Market 
for U. S. Insecticides 


Two Venezuelan firms mix about 
1400 metric tons of insecticides a 
year. Of this output, toxaphene rep- 
resents approximately 60 percent; 
DDT (10-20-percent content), 20 per- 
eent; and chlordane, aldrin, benzene 
hexachloride, parathion, etc., 20 per- 
cent. Use of sulfur has been sharply 
curtailed in recent years and present 
consumption probably is not more 
than 20 metric tons annually. 


All raw materials for the mixing 
plants are imported, 75 percent com- 
ing from the United States, 20 percent 
from the United Kingdom, and 5 per- 
cent from Germany. No domestic ma- 
terials, other than petroleum, are 
available for the manufacture of 
pesticides. 

Domestic mixing does not -meet 
demand and the difference is im- 
ported in the form of finished prod- 
wts, principally from the United 


States. 
Present annual consumption of 
pesticides is estimated as follows: 
Metric 
Product tons 
Por agricultural purposes: 
ID. 6 sun's oa a Oprdin dads H00-6 0m 1,200 
_.. Co RPP rers crore 1 450 
De ) MEEMENEDE: sehabbu0t4s6e hou cten 400 
Benzene hexachloride ............. 150 
MENGES kecvccvccoed ds Cubase CedeReeel 100 
DD. 9.0000 ¢8008 00sboseteoeseubaed 60 
 ‘snviwne<yatesttibaatennns 60 
GOR, cccccccscecensdeews 30 
ET SD vos cccecccensebiesyon 20 
DE USED cccvcccnceccsecbuedee 20 
ME bis Jcenteaeesedes tenaeteal 2,490 
Por public health: 
SEP ERODED) Kcocccocccessecscsses 500 
Parathion, aldrin, dieldrin, etc. .. 100 
WE Sr cteceedisnsseeeedivotees 600 
For household and industrial purposes: 
EE GOERS. cacncxtecesctcnsenbese ,200 
Pyrethrum preparation, chlordane, 
OE” “Sisbceck seus estsectulstaaeeen 300 
| eee ee eee 1,500 
a Ee 4,590 
1300 tons 


roduced Gunteene by Compania 
enezuela, Ltd.; 150 tons imported. 


—Emb., Caracas. 
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Rapid Development of Argentine Plastics 
Leads to Consideration of New Products 


With the rapid growth of the plas- 
tics industry in Argentina during the 
past several years and increasing con- 
sumption of all types of plastics ma- 
terials, several projects for the man- 
ufacture of new products are under 
consideration. These are said to in- 
clude projects for producing vinyl 
plastics, polystyrene, and polyester 
resins. 

The industry produced 2,925 metric 
tons of plastics materials, predomi- 
nately thermosetting resins, in 1953. 

Phenol-formaldehyde resins and 
molding powders are the chief mate- 
rials produced in the country. There 
are five major producers and three 
minor manufacturers of molding ma- 
terials. Production in 1953 was esti- 
mated at 1,500 metric tons, slightly 
more than in 1952. The industry’s 
maximum capacity is estimated at 
approximately 3,600 metric tons. 

The five largest producers also man- 
ufacture phenolic resins for industrial 
laminating, grinding wheels, and 
wood-waste bonding. Some 550 metric 
tons were produced in 1953 for such 
purposes, although the industry re- 
portedly is capable of producing more 
than 2,000 metric tons annually. 

The manufacture of urea formalde- 
hyde molding powders was started in 
1952 by one firm—Patricions, S. A. Two 
new firms, Quimpla and Fape, began 
production in 1953. Production last 
year was estimated at about 280 metric 
tons. Urea resins are produced by one 
major and one minor manufacturer, 
although two other companies can 
manufacture small amounts on de- 
mand but did not produce regularly 
last year. 


Production of urea-formaldehyde 
adhesives for plywood and wood-waste 
bonding and resins for paints was es- 
timated at 35 metric tons in 1953. Con- 
sumption of adhesives is estimated at 
500 metric tons, while an additional 
100 metric tons of resins are used by 
the paint industry. 


Imported Urea Resins Barred 


Although the industry’s productive 
capacity can meet the demand for 
resins until now it has been unable to 
compete with the much lower priced 
imported materials. The Government 
so far this year has refused to permit 
imports of urea resins. This policy, if 
continued, will permit domestic manu- 
facturers to increase their output to 
meet the demand. 

One firm, Solex, also produced ap- 
proximately 100 metric tons of urea 
formaldehyde resins and melamine 
urea resins for the textile industry. 
Some of the large textile firms pro- 
duce their own resins for glazing ma- 
terial, but no statistics are available 
on captive production. 


Phthalate and maleic types of alkyd 
resins began to be produced by three 
firms in 1953. Three of the largest 
paint manufacturers also produce 
these resins for their own consump- 
tion. Approximately 300 metric tons of 
the phthalate type of alkyd and 150 
metric tons of maleic resins were pro- 
duced last year, practically all of 
which was consumed by the paint in- 
dustry. Normal consumption of the 
two resins amounts to 600 tons per 
year, but demand last year dropped to 
500 metric tons as a result of the 
extended slump in the building trades 
which started in 1952. 


One firm, Neboplast, began produc- - 


tion of methyl methacrylate from im- 
ported acrylic acid in 1938, which 
amounted to about 10 metric tons. An- 
other firm, Edal, is preparing to man- 
ufacture this product during 1954. 
Casein plastic also is manufactured 
but no statistics are available. 

In the plastics molding industry, 
compression molding predominates, 
some 500 firms of all sizes existing in 
the country. There are also 100 in- 
jection molding firms, 18 extrusion 
companies, and 2 firms calendering 
film. 





World Production of Natural 
Rubber Dips Below 1953 


World production of natural rubber _ 


in May 1954 amounted to 135,000 long 
tons, according to estimates of the 
Secretariat of the International Rub- 
ber Study Group, and announced by 
the Business and Defense Services Ad- 
ministration, U. S. Department of 
Commerce. 


Output in the first 5 months of 1954 
was placed at 687,500 tons, as against 
692,500 tons in the corresponding 
period of 1953. 


Down 25,000 tons from the December 
31, 1953, position, world stocks of 
natural rubber at the end of May 
were placed at 805,000 tons, consisting 
of 245,000 tons in producing countries, 
402,500 tons in consuming countries 
(excluding Russian and Chinese 
stocks, and Government stocks in the 
United States, the United Kingdom, 
and France), and 157,500 tons afloat. 


Excluding the U.S.S.R., world syn- 
thetic rubber operations in May were 
estimated as follows: Production 55,000 
tons; consumption 60,000 tons; end- 
of-month stocks 192,500 tons, down 
7,500 tons from the December 31, 1958, 
position. 

In the first 5 months. of 1954, 
synthetic rubber production totaled 
300,000 tons, and consumption 300,000 
tons, while in the like period of 1953 
production was 422,402 tons, and con- 
sumption 405,000 tons. 
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Rhodesian Mineral Output at New High, 
With Copper, Asbestos, Gold Leading 


The value of metals and minerals 
produced in the Federation of Rho- 
desia and Nyasaland reached a new 
high in 1953, according to official data. 


Total output had a value of £114,- 
505,857 (US$320,616,400), compared 
with £99,081,645 ($277,428,606) in 1952 
and £87,246,779 ($244,290,981) in 1951. 
These figures represent the combined 
output of Northern and Southern 
Rhodesia only. Mineral output in 
Nyasaland is negligible and statistics 
are not officially compiled for that 
area. 

The sizable increase in the Federa- 
tion’s production was due to a sharp 
rise in Northern Rhodesian output, 
which supplied £95,014,000, or 83 per- 
cent of the total. 


Copper in Forefront 

Mining activities in Southern Rho- 
desia were well maintained. Although 
statistics show a slight decline in 
value of output as compared with 1952 
—from £20,201,000 to £19,491,000—the 
data are not strictly comparable as 
the 1952 figure includes the value of 
chrome ore stockpiled at the mines. 

Copper from Northern Rhodesia was 
by far the most important mineral 
produced, accounting for 78.6 percent 
of the Federation’s total mineral pro- 
duction. Next in importance were 
Southern Rhodesia’s asbestos, com- 
posing 5.7 percent, and gold, amount- 
ing to 5.6 percent. 

Value of production in the Federa- 
tion in the past 5 years was as follows, 
in £1,000: 


Total o 

Southern Northern Fe 
Year Rhodesia Rhodesia State 
1949 ....++-- 11,293 35,580 46,873 
MD cesceces 13,607 49,323 62,930 
BES ccvctvece 15,085 72,161 87,246 
BE.. ccvecore 2 20,201 78,880 99,081 
19537 ....... 19,491 95,014 114,505 
1 Nyasaland’ ineral uction is negli- 
i: vet in the Federation’s 


—— 


* Includes 508,704 tons of chrome stockpiles 
declared at estimated value of £2,430,593. 


* Data for 1953 are provisional. 

Source: Rhodesia d Nyasa- 
land, Monthiy Digest or Statistics, April 1954. 

Copper production in Northern 
Rhodesia was valued at £72,927,000 in 
1952 and £90,025,000 in 1953. This in- 
crease was accounted for by a 14-per- 


cent use in copper tonnage, from 356,- 
186 short tons to 406,343 short tons. 
All the copper mines in Northern 
Rhodesia achieved records or near rec- 
ords in 1953. Production of primary 


copper by the four large mines was as 
follows: 





Mine Short tons 
Pd Pe shen ecdéoccedévinscdic 104,935 
NY Sic ticslite non dead tenes oeleaeie 91,693 
N’changa (estimated) ..........ss00. 121,000 
N’kana (estimated) ............ss0. 88,715 
EE nteasreresevebeaee cecdeal 406,343 


Expansion of copper production is 
expected in the next few years when 
two new mines will be opened. 

Other significant minerals produced 
in Northern Rhodesia included cobalt, 
zinc, and lead. 

Cobalt production increased from 
1,430 short tons, valued at £1,109,000, in 
1952 to 1,712 short tons, at £1,885,000, 
in 1953. 

Zinc production rose from 25,637 
short tons to 28,370 short tons, but 
prices dropped and the value thus de- 
creased from a high of £2,858,852 to 
only £1,897,030. 

Lead production showed a decline 


from 14,112 short tons to 12,891 short 
tons. 


Asbestos, Gold Important 
Principal minerals produced in 
Southern Rhodesia, in order of value 


in 1953, and production for 1952, 
shown in parentheses, were as follows: 


_— 


Asbestos, £6,543,000 (£6,652,000); 
gold, £6,440,000 (£6,520,000); c 
ore, £2,928,000 (£4,279,000, incl 
stockpiles valued at £2,430,593); 
£2,569,000 (£1,824,000); tungsten cop. 
centrates, £344,000 (£513,000); 
beryllium ore, £259,000 (£125,000). 

A large number of other mineral 
such as mica, iron ore and p 
tin concentrates, silver, magnesite 
petalite, columbite, tantalite, and lep. 
idolite were produced in smaller quan- 
tities. 

Asbestos and gold contributed al- 
most equally to Southern Rhodesia’ 
total mineral production in 1953, each 
with 33.6 percent. Gold output in. 
creased slightly, from 496,732 ounces 
in 1952 to 501,057, but lower revenues 
from premium gold sales reduced the 
total amount realized. 

Considerable increases in produc. 
tion were recorded for such minerals 
as lepidolite, from £4,645 in 1952 to 
£31,557; iron pyrites, from £25,503 to 
£48,500; amblygonite, from £1,575 te 
£6,428; and petalite, from £700 t 
£41,098.—-Cons. Gen., Johannesburg. 





South Korean exports of agar agar 
in the past several years have been 
reported by the Ministry of Commerce 
and Industry as follows, in metric 
tons: In 1952, to Hong Kong, 2904; 
1951, Japan and Hong Kong, 210; 1986 
Japan and Hong Kong, 185; 194 
Hong Kong, 97.3; and in 1948, to Hong 
Kong, 199.4. No stocks of agar agaf 
were reported to exist in South Korea 
at the end of November 1953. 
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